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INTRODUCTION

This report provides a summary of the 2003-04 New York
State aid programs for elementary and secondary education as
provided primarily in the appropriation and Article VII Budget
Bills comprising the education and property tax relief portions
of the budget passed by the Legislature and subsequently enacted
as Chapters 53, 54 and 62 of the Laws of 2003.

For additional information regarding State aid to public
schools for 2003-04, see the April 2003 school aid computer
listing entitled “SA030-4” which was based on data supplied by
the State Education Department and the “Report of the Fiscal
Committees on the Executive Budget” for the fiscal year 2003-04.
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SCHOOL AID/STAR OVERVIEW

This bulletin presents a summary of the 2003-04 school aid
programs in the Aid to Localities Budget Bill(S.1403-B/A.2103-B)
as well as the related appropriation and Article VII bills
(S.1404-B/A.2104-B and S.1406-B/A.2106-B) which were passed by
the Legislature and which subsequently became law as Chapters
53, 54 and 62 of the Laws of 2003.

For the 2003-04 school year, funding for General Support
for Public Schools will be reduced by $185.84 million, or 1.27
percent, from $14,615.60 million to $14,429.76 million. Major
elements of State support for elementary and secondary education
include the following:

An overall decrease of $185.84 million (1.27 percent) in
school aid, including a decrease of $206.80 million (1.48
percent)in formula-based computerized aids.

A new Comprehensive Operating Aid totalling $6,840.78
million which will replace four previous aid categories
and which incorporates a reduction of $285.35 million, or
4.00 percent.

A $18.63 million, or 2.71 percent, increase to a total of
$704.91 million in funding for Extraordinary Needs Aid
for districts with concentrations of at-risk pupils.

An increase of $42.95 million (1.88 percent) to a total
of $2,332.94 million for Public and Private Excess Cost
Aid funding for programs for pupils with disabilities. To
promote the education of disabled children with their
non-disabled peers, and to generate additional aid for
such children, a pupil weighting of 0.5 continues to be
added to the existing public excess cost aid weighting
for severely disabled children. These are children who
require special education services at least 60 percent of
the time and who receive such services in a general
education setting.

Funding of $201.04 million is provided for Universal
Prekindergarten Aid and funding of $136.40 million is



available for Class Size Reduction Aid.' Minor
Maintenance Aid is continued at $49.97 million. An
allocation of $5.64 million is provided for Full-Day
Kindergarten Incentive Aid, reflecting a decrease of
$11.56 million due to a decline in new incentive grant
applications from school districts.

e Building Aid funding of $1,168.69 million, a decrease of
$115.20 million. This funding level reflects full
implementation of recent reforms whereby the State will
reimburse its share of school construction projects over
the useful life of the project. Reforms will also
authorize 2003-04 Building Aid payments for projects for
which a construction contract has been signed and
notification received by the State Education Department
by February 15, 2003. Projects for which notification is
received by the State Education Department after such
date are eligible for Building Aid in 2004-05.

e A total of $264.13 million, an increase of $0.34 million,
is provided for expense-based instructional materials
aids including the textbook, software and hardware aid
categories. Computer Software Aid is increased by $0.47
million or 1.03 percent. Textbook Aid will decrease by
$0.83 million or 0.44 percent. Computer Hardware Aid is
increased by $0.70 million or 2.53 percent.

e An increase of $93.37 million, for a total of $1,093.37
million, 1is provided for expense-based Transportation
Aid. Statewide, up to $5.00 million continues to be
available for reimbursement of summer school
transportation expenses.

e A total of $35.82 million, a decrease of $5.34 million
(12.97 percent), is available to fund school district
summer programs to improve student performance in
required academic subjects or to prepare for Regents
examinations.

e Aid for BOCES services will total $522.02 million, an
increase of $27.45 million or 5.55 percent.

! Legislation enacted with the 2003-04 State Budget provides for program

totals of up to $204.68 million for Universal Prekindergarten Aid and up to
$139.97 million for Class Size Reduction Aid.



For the 2003-04 school year, $122.16 million will be
available for Special Services Aid for career education
programs and school computer services. This aid is
provided to both Big Five City school districts and other
districts that are non-components of BOCES.

Formula revisions will enhance funding for Limited
English Proficiency Aid ($86.49 million) and for Tax
Limitation Aid ($29.96 million).

Continued General Support for Public School funding at
2002-03 levels is provided for various categorical aid
programs including Teacher Support Aid ($67.48 million),
Small Cities Aid ($81.88 million) and Bilingual Grants
($11.20 million).

The Teacher-Mentor Intern program will be funded at $4.00
million, a decrease of $1.00 million, while Teacher
Centers will be funded at a level of up to $31.00
million.

The "Teachers of Tomorrow" initiative will be funded at
$20.00 million, a decrease of $5.00 million. This program
provides assistance to school districts, including the
Big Five City schools, in their efforts to increase the
supply of qualified entry-level teachers and to improve
teacher retention.

The 2003-04 State Budget provides funding of $90.00
million, an increase of $33.00 million, for payment of
statewide prior year claims and/or fiscal stabilization
grants. This includes up to $62.00 million for payment to
New York City.

STAR property tax relief will increase by $136 million,
from $2.12 billion in 2002-03 to an estimated $2.26
billion in 2003-04, to support the $50,000 full value
exemption for income-eligible seniors and the $30,000
full value exemption for other homeowners.

Enacted in the 2002-03 budget, the STAR cost of living
adjustment (COLA) for senior income eligibility will
raise the income ceiling from $60,000 to $62,100. This
COLA will ensure that modest increases in Social Security
or other retirement income will not make seniors who



receive enhanced STAR benefits ineligible in future
years.

In addition, legislation was enacted which provides
seniors with the option of having their income
eligibility for the enhanced STAR benefit verified by the
New York State Department of Taxation and Finance.
Seniors who elect the income verification option as part
of their application for the 2003-04 school year will not
have to reapply for the exemption in the following years.
They will be automatically renewed as long as their
income eligibility and homeowner status remain unchanged.

2003-04 SCHOOL AID PROGRAMS

Most major formula provisions remain unchanged for the
2003-04 school year. However, the enacted Budget does include
changes in Comprehensive Operating Aid, Extraordinary Needs Aid,
Limited English Proficiency Aid, Tax Limitation Aid and Building
Aid.

A. GENERAL SUPPORT FOR PUBLIC SCHOOLS

The enacted school aid program will decrease the aids
comprising General Support for Public Schools (GSPS) by $185.84
million, from $14,615.60 million in 2002-03 to $14,429.76
million in the 2003-04 school year, a reduction of 1.27 percent.
Formula-based computerized aids will decrease by $206.80
million, or 1.48 percent, to $13,800.73 million.

FORMULA-BASED AIDS

Comprehensive Operating Aid: For 2003-04, school districts
statewide will receive $6,840.78 million in new Comprehensive
Operating Aid - a decrease of $285.35 million, or 4.00 percent.
The Comprehensive Operating Aid category now consolidates four
2002-03 aids into a single funding source. The combined aid
replaces Comprehensive Operating Aid, Gifted and Talented Aid,
Operating Standards Aid and Academic Support Aid. For 2003-04,
school district aid totals also incorporate a wealth- and pupil-
based formula reduction which will affect all districts,
however, low wealth districts and districts with a high
proportion of at-risk pupils will experience a lesser reduction.




Comprehensive Operating Aid decreases will be allocated based on
the following two-step calculation:

e Aid provided to each district will be reduced by an
amount equal to 1.75 percent of its 2002-03 total for the
four consolidated aid categories noted above.

e An additional reduction amount will be calculated using
free and reduced price lunch and school district combined
wealth data. The higher the percentage of students
eligible for free and reduced price lunch programs and
the lower the per pupil income and property wealth of the
district, the smaller the amount of the district’s
additional reduction.

e The combined reduction for districts will range from 2.25
percent to 6.30 percent of their 2002-03 aid total for
Comprehensive Operating Aid, Gifted and Talented Aid,
Operating Standards Aid and Academic Support Aid.

Extraordinary Needs Aid: This aid category provides funds
to school districts with high concentrations of limited English
proficient and other at-risk pupils. For the 2003-04 school
year, the formula includes a recalculation of the concentration
factor which provides additional aid to districts with more than
74.5 percent of their students identified as at-risk pupils. The
save—-harmless provision is continued and guarantees that no
district will receive less aid than it received in 2002-03.
Extraordinary Needs Aid will provide $704.91 million to school
districts, an increase of $18.63 million.

Public Excess Cost Aid: Public Excess Cost Aid will total
$2,152.46 million in 2003-04, an increase of $35.81 million.
This program supports the additional costs of providing a free
and appropriate education in a public school setting for
students with disabilities. Aid payable in 2003-04 will be
calculated based on approved operating expense and total aidable
pupils for expense of the 2001-02 school year. The statewide
average approved operating expense per pupil is $7,650. The aid
ratio is determined using the Combined Wealth Ratio and is based
on a 49 percent State share for a district of average wealth and
a minimum aid ratio of 25 percent.

For 2003-04, the public excess cost pupil weightings
continue to contain a 0.5 weighting for those children who
required special education services in the year prior to the
base year at least 60 percent of the time and who received these



services in a general education setting. The pupil weighting for
students requiring special education services more than 60
percent of the day in the base year will be 1.65 for aid paid in
2003-04. The save-harmless provision ensures that no district
will receive less than 95 percent of the aid amount paid for
2002-03. (Integrated settings aid is not subject to the Public
Excess Cost Aid save-harmless calculation.)

Funding for the Declassification Support Services Aid
program is also included within the estimates for Public Excess
Cost Aid. Under this program, moneys are provided to school
districts for the provision of support services for teachers and
pupils in the first year that a pupil moves from a special
education program to a full-time regular education program. In
order to encourage the increased movement of pupils into a
regular classroom environment, this aid equals 50 percent of a
district’s Public Excess Cost Aid per pupil multiplied by the
number of pupils moving to a regular education program.

Private Excess Cost Aid: This program supports special
education programs serving public school children placed in
private school settings and in the State-operated schools in
Rome and Batavia. All existing provisions of law are continued.
State funding in 2003-04 will total $180.48 million, an increase
of $7.14 million.

Educationally Related Support Services Aid: This formula
supports school district programs for students at risk of
requiring special education services. It continues to include
two per pupil aid calculations. The first uses a $365.00 aid
ceiling, selected TAPU, and the formula Operating Aid ratio with
a .25 minimum?. The second uses a $635.00 aid ceiling, selected
TAPU, the Extraordinary Needs percent (to the extent that the
percentage of students with Extraordinary Needs is in excess of
60 percent) and the aid ratio for Public Excess Cost Aid. The
percent of selected TAPU for the first per-pupil calculation is
9 percent; that for the second is 15 percent. For 2003-04, this
aid will total $72.48 million, an increase of $2.11 million.

BOCES Aid: For 2003-04, aid to reimburse districts for
expenditures for BOCES services in the 2002-03 school year will
total $522.02 million, an increase of $27.45 million. The use of
BOCES in the provision of Academic Intervention Services (AIS)

2 Formula Operating Aid components (as described in subdivision 12 of Section

3602 of the Education Law) will be used where appropriate to the aid category
calculation, such as for Educationally Related Support Services Aid, Limited
English Proficiency Aid and Growth Aid.



to improve student performance must continue to be approved by
the State Education Department to be aid eligible. Districts
must demonstrate, not only that district resources were
insufficient to provide appropriate Academic Intervention
Services, but that accessing BOCES services is a cost-effective
solution.

Special Services Aid: Special Services Aid funds career
education programs and computer services for school districts
which are not components of a BOCES. The career education aid
ceiling for 2003-04 is continued at $3,720. Computer services
aid is based upon an aid ratio multiplied by expenses up to
$62.30 multiplied by the district’s K-12 enrollment. For 2003-
04, this aid will total $122.16 million, a decrease of $4.83
million.

Transportation Aid: Transportation Aid will total $1,093.37
million in 2003-04, an increase of $93.37 million. The minimum
aid ratio for Transportation Aid continues to be 6.5 percent
(dependent on district wealth, aid will range from 6.5 to 90
percent of a district's approved transportation expenses). The
aid ratio choice permitting school districts to receive aid
based on public and non-public enrollments is continued and will
benefit districts transporting large numbers of nonpublic school
students. District expenditures for transportation to and from
school district operated summer classes to improve student
performance will be aided up to a maximum of $5.00 million
statewide. Districts may claim aid based on the transportation
of pupils in summer school courses to improve performance during
the summer of 2002.

Schools will continue to receive aid for non-emergency bus
purchases or leases in the year after the expense is incurred
only if the amount expended is reported to the Commissioner of
Education by November 15th of the base year. Any amount
exceeding the reported figure will be aided in the subsequent
year.

Limited English Proficiency (LEP) Aid: For 2003-04, the per
pupil calculation for LEP Aid, which is based on formula
Operating Aid, has been revised. As a result, school district
programs for the education of students with limited proficiency
in English will be supported by $86.49 million, an increase of
$20.66 million.

Reorganization Incentive Operating Aid: The statutory
provisions for Reorganization Incentive Operating Aid remain




unchanged. For 2003-04, aid will amount to $17.53 million, a
decrease of $1.69 million. Reorganization Incentive Operating
Aid is provided for operating expenses incurred by school
districts that are scheduled for reorganization. It is paid as a
supplement based on formula Operating Aid when districts meet
certain conditions prescribed by law. Since 1992, the operating
aid enhancement for reorganizing districts has been 40 percent
per year for the first five years after which the percentage of
additional operating aid decreases four percent per year.

Textbook and Computer Aids: For the 2003-04 school year,
the following provisions apply:

e Textbook Aid: These funds reimburse school districts for
the purchase of textbooks which are loaned to both public
and nonpublic pupils. Schools are also able to qualify
for reimbursement based on eligible purchases of content-
based instructional materials in an electronic format.
The lottery funded portion of Textbook Aid is $15.00 per
pupil. The general fund portion will be $42.30 per pupil,
for a combined maximum textbook aid payment of $57.30 per
pupil. This aid will total $189.71 million in 2003-04, a
decrease of $0.83 million.

e Computer Software Aid: Under this program, aid is
apportioned to districts for the purchase and locan of
computer software. Software programs designated for use
in public schools are to be loaned on an equitable basis
to nonpublic school pupils pursuant to the Rules of the
Board of Regents. For the 2003-04 school year, districts
will be reimbursed for expenses up to $14.98 per pupil
based on public and nonpublic school enrollment. For
2003-04, Computer Software Aid will total $46.04 million,
an increase of $0.47 million.

e TInstructional Computer Hardware and Technology Equipment
Aid: This aid category provides funding for the lease or
purchase of mini- and microcomputers, computer terminals
and technology equipment for instructional purposes, for
repair costs and for staff development. Computer Hardware
Aid equals approved expense (up to $19.25 per pupil,
adjusted by the current year AV/RWADA aid ratio). For the
2003-04 school year, $28.38 million, an increase of $0.70
million, is provided.

Library Materials Aid: Districts are reimbursed for
expenses up to $6.00 per pupil based on public and nonpublic




school enrollment. For 2003-04, Library Materials Aid will total
$19.36 million, an increase of $0.02 million. Materials
purchased under this program and designated for use in public
schools are to be loaned on an equitable basis to nonpublic
school pupils.

Prekindergarten and Early Grade Class Size Reduction Aid:
Beginning in 1998-99, State funds were provided to expand the
availability of prekindergarten programs for four-year-old
children statewide. For 2003-04, funding of $201.04 million is
provided for State prekindergarten grants. Funding will be
provided through a combination of State funding and Federal
Temporary Assistance for Needy Families (TANF). For 2003-04,
$136.40 million is provided to enable school districts to reduce
class size in kindergarten and in grades one through three.?

Full-Day K Incentive Aid: This aid category provides
funding to encourage school districts to establish full-day
kindergarten programs intended to strengthen the quality of
education for five-year-old children. School districts first
offering full-day kindergarten programs in 2003-04 will receive
current year formula Operating Aid for any increase in the
number of students served in full-day programs in 2003-04
compared to 2002-03. For 2003-04, a total of $5.64 million, a
decrease of $11.56 million, is provided for this program
reflecting a decline in the level of new incentive grant
applications from school districts.

Minor Maintenance Aid: For 2003-04, $49.97 million will be
allocated for support of minor maintenance projects necessary to
preserve school facilities statewide. (New York City’s aid may
not exceed $33.33 million.) School districts will receive
funding based upon the average age of their facilities and upon
enrollment growth.

Tax Limitation Aid: For 2003-04, this enhanced aid category
will provide a total of $29.96 million, an increase of $4.96
million, to school districts. This formula aid is calculated
using district tax levy from residential property and overall
district income.

Summer School Aid: This aid category funds school district
summer courses to improve student achievement in required
academic subjects, including Regents-level courses. For 2003-04,

’ Legislation enacted with the 2003-04 State Budget provides for program
totals of up to $204.68 million for Universal Prekindergarten Aid and up to
$139.97 million for Class Size Reduction Aid.



aid will total $35.82 million, a decrease of $5.34 million.
School districts that provided transportation for pupils to
district operated summer school programs for the 2002 summer
school session may claim Transportation Aid for such services in
the 2003-04 school year. Such summer transportation aid will be
capped at a statewide total of $5.00 million. While BOCES may
operate summer session programs on a shared services basis,
BOCES may not claim aid for summer programs under this aid
category.

Building/Reorganization Incentive Building Aid: For 2003-
04, Building Aid to support school building projects throughout
the State (including Reorganization Incentive Aid for building
expenses incurred by those school districts that reorganize
under section 3602 of the Education Law) will total $1,168.69
million, a decrease of $115.20 million. The 10 percent Building
Aid enrichment provided for projects approved July 1, 1998 and
thereafter is continued in 2003-04. Projects approved by voters
beginning July 1, 2000 receive Building Aid based on the greater
of their current year AV/RWADA aid ratio or their 1999-00
Building Aid ratio reduced by 10 percentage points.

Consistent with reforms enacted in recent years, State aid
for all construction projects will be paid over the useful life
of the project (15 years for reconstruction, 20 years for major
construction/additions and 30 years for new buildings).
Additionally, legislation enacted with the 2003-04 State Budget
will defer payment for new construction projects in instances in
which the school district did not file a notice that a general
construction contract has been signed with the Commissioner of
Education by February 15, 2003. Aid on these projects will be
paid in July 2004.

Teacher Support Aid: For the 2003-04 school year, $67.48
million will continue to be available for this Big Five City
school district program.

Growth Aid: Growth Aid will be paid as a separate
apportionment to qualifying districts in June 2004. As provided
for in Chapter 474 of the Laws of 1996, a district's growth
index is calculated based on the change in enrollment rather
than the change in average daily attendance. For 2003-04, Growth
aid will total $29.57 million, an increase of $6.70 million.
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GRANT PROGRAMS AND OTHER AID CATEGORIES

Teachers of Tomorrow: For 2003-04, $20.00 million, a
decrease of $5.00 million, will be available for incentives such
as awards and stipends to retain and attract teachers into New
York's classrooms, particularly in areas where teacher shortages
exist. Of available funds, $12.00 million, or 60 percent, will
go to New York City.

Teacher Resource and Computer Training Centers: General
Support for Public School funding of up to $31.00 million is
available for this program in the 2003-04 school year.®

Teacher-Mentor Intern: Under this program, a total of $4.00
million in General Support for Public School funds, a decrease
of $1.00 million, will be provided for 2003-04 to support
school-year programs through which new teachers work with an
experienced teacher as their mentor.

Categorical Reading Aid: This aid is provided to the Big
Five City school districts to help improve pupil reading skills
and academic performance. A total of $63.95 million in 2003-04,
the same amount as last year, is provided to be distributed as
follows:

e New York City $29.95 million
e Buffalo 17.50 million
e Syracuse 6.00 million
e Rochester 5.50 million
e Yonkers 5.00 million

Improving Pupil Performance: Funding of $66.35 million, the
same amount as last year, is continued to support a program of
incentive grants for improving pupil performance in the Big Five
City school districts. These funds will be allocated as follows:

e New York City $36.20 million
e Buffalo 10.50 million
e Yonkers 9.10 million
e Rochester 6.95 million
e Syracuse 3.60 million

' Chapter 53 of the Laws of 2003 includes moneys to support an $11.00 million

program for the 2003-04 school year. Additional funds may be available from
the $41.50 million appropriation for grants-in-aid.
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Magnet and Demonstration Schools: Magnet school programs
offer special curricula that are intended to attract students of
different backgrounds in order to reduce racial isolation. A
total of $135.79 million, an increase of $148,000, is provided
for 19 school districts (including $116.70 million to the Big
Five cities).

e New York City $48,175,000
e Yonkers 29,500,000
e Buffalo 17,025,000
e Rochester 11,000,000
e Syracuse 11,000,000
e Newburgh 4,645,000
e Albany 2,050,000
e Mount Vernon 2,000,000
e Poughkeepsie 1,975,000
e Schenectady 1,800,000
e New Rochelle 1,410,000
e Utica 1,200,000
e Port Chester 1,150,000
e White Plains 900,000
e Niagara Falls 600,000
e Freeport 400,000
e Middletown 400,000
e Reacon 366,000
e Peekskill 200,000

In addition to these funds, Chapter 53 of the Laws of 2003
appropriates $300,000 for magnet school programs in the
Greenburgh school district.

Fort Drum Area School Districts: A total of $2.63 million,
the same amount as last year, is provided to continue grants to
school districts in the Fort Drum area that have pupil
enrollments that are impacted due to the influx of personnel at
the Fort Drum military reservation.

Aid to Small City School Districts: Aid for small city
school districts was instituted as a grant program by Chapter
288 of the Laws of 1979, and was intended to provide funds to
districts at or near constitutional tax limits. With the removal
of small city constitutional tax limits by a referendum in 1985,
aid to small city school districts is provided to permit such
districts to adjust their taxes gradually to an appropriate

12



level. A total of $81.88 million, the same amount as in 2002-03,
will be allocated to small city school districts for the 2003-04
school year.

Employment Preparation Education (EPE) Aid: EPE funding is
available for adult education programs such as literacy, basic
skills and high school equivalency programs for persons who are
21 years of age or older who have not received a high school
diploma. School districts and BOCES offering such programs are
required to submit plans of service to the Commissioner of
Education for approval. Total aid for the 2003-04 school year
will be $84.00 million, a decrease of $12.18 million. Approved
claims above such amount will be subject to proration.

Urban-Suburban Transfer: A total of $1.13 million will be
provided in 2003-04 to districts that participate in a voluntary
interdistrict transfer between urban and suburban school
districts to reduce racial isolation. Related transportation
expenses are eligible for Transportation Aid.

Education of Homeless Children: Chapter 348 of the Laws of
1988 amended Section 3602 of the Education Law to institute this
program of State aid under which school districts where homeless
children are temporarily located are reimbursed for the direct
cost of educating such children. This cost to the State is
partially recaptured from the district of last attendance for
each such homeless child by deducting an amount equal to the
district's basic contribution per pupil from the district's
State aid. The net cost of aid for homeless pupils in 2003-04 is
estimated at $4.00 million.

Aid for Incarcerated Youth: A total of $13.00 million is
provided to continue support for the provision of educational
services to youth detained in local correctional facilities.
Pursuant to the provisions of Chapter 53 of the Laws of 1992,
such services may now be provided, and aided, during summer
sessions as well as the regular school year.

State Bilingual Categorical Funds: In 2003-04, $11.20
million will be used to continue existing funding of regional
bilingual programs at BOCES and to support innovative Two-Way
Bilingual Education Programs. Such programs employ two languages
(one of which is English) for the purpose of instruction and
involve students whose native language is other than English.

Education of OMH/OMR Pupils: A total of $22.00 million, the
same amount as in 2002-03, 1is provided in the General Support
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for Public Schools appropriation for apportionment to school
districts for the purpose of providing educational services for
children who are residents in, and those released from, Office
of Mental Health and Office of Mental Retardation and
Developmental Disabilities facilities pursuant to Chapter 66 of
the Laws of 1978 and subdivision 5 of section 3202 of the
Education Law. Aid is also provided for children who reside in
intermediate care facilities for the mentally retarded who
receive educational services pursuant to Chapter 721 of the Laws
of 1979.

Office of State Comptroller Audits: A total of $250,000 is
continued to ensure accountability through audits of school
districts and BOCES.

Learning Technology Grants: Learning technology programs,
including services benefiting nonpublic school students, will
continue to be funded at $3.29 million.

Bus Driver Safety: A total of $400,000 is continued in
funding for grants to schools for training purposes including,
but not limited to, establishment of a statewide school bus
driver safety program and the distribution of training
materials.

Roosevelt School District: For the 2003-04 school year,
$6.00 million is provided for academic improvement in the
Roosevelt School District.

Prior Year Claims: The 2003-04 State Budget provides
funding of $90.00 million for payment of statewide prior year
claims and/or fiscal stabilization grants, including up to
$62.00 million for payment to New York City.

14



B. OTHER STATE AID PROGRAMS

The aids highlighted below are shown in Table II-B on a
State fiscal year basis. These programs affect school districts,
but they are typically not funded in the General Support for
Public Schools appropriations.

Basic Education for Public Assistance Recipients: For 2003-
04, $5.00 million is continued for basic education programs
including reading, mathematics, and life skills offered to
public assistance recipients 16 years of age or older who have a
reading level below the ninth grade.

Children of Migrant Workers: A total of $90,000 in grants
is appropriated to school districts supplementing Federal funds
used to develop educational programs for the children of migrant
farm workers.

Adult Literacy Education: An appropriation of $3.32 million
is provided in 2003-04 for a program of adult literacy
consisting of competitive grants to community-based
organizations, literacy volunteer organizations, and two- and
four-year colleges and libraries.

Targeted Prekindergarten Program: The Targeted
Prekindergarten program provides health, psychological and
social services to four-year-old children from economically
deprived neighborhoods. A total of $50.20 million, the same
amount as in 2002-03, has been allocated for the 2003-04 school
year. Grants to support existing programs will be awarded based
on Regulations of the Commissioner subject to the approval of
the Director of the Budget.

Lunch/Breakfast Programs: A total of $31.70 million in
State funds, the same amount as last year, including support for
additional expenses of school breakfast programs for schools
with extraordinary needs, is provided to subsidize school lunch
and school breakfast programs. The Federal share in the School
Lunch and Breakfast Program under the Food and Nutrition Fund
will equal $631.00 million for the 2003-04 Federal fiscal year.

Comprehensive School Health Demonstration Program: A total
of $367,500, a decrease of $157,500, is provided for 2003-04 to
support local school district and BOCES programs of health
education at the elementary grade levels.
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School Health Demonstration Project: For 2003-04, $150,000
is continued to provide health services and health education to
at-risk pupils in Buffalo schools.

Education of Native Americans: A total of $16.00 million,
an increase of $0.35 million, is appropriated for the full cost
of elementary and secondary education (including transportation
expenses) for Native American children as authorized by Article
83 of the Education Law. The program benefits approximately
2,500 children living on 9 reservations and educated in 3
reservation schools, 13 public school districts and 4 BOCES.

Primary Mental Health Project: A total of $570,000, the
same as last year, is available in 2003-04 for State support of
school-based programs for the early detection and prevention of
school adjustment and learning problems experienced by children
in the primary grades.

Transferring Success: For 2003-04, an appropriation of
$629,800, the same as in 2002-03, is made available for this
program, which seeks to validate and support the replication of
exemplary education programs.

Workplace Literacy: Under this program, $1.38 million is
provided in 2003-04 to aid labor organizations in the operation
of programs in basic literacy and job skills. In addition to
these funds, Chapter 54 of the Laws of 2003 appropriates
$140,000 for such programs statewide.

Consortium for Worker Education: This not-for-profit
organization, which provides adult education services to union
members and workers in New York City is funded at $9.00 million
in 2003-04. In addition to these funds, Chapter 54 of the Laws
of 2003 appropriates $318,500 for this nonprofit program.

AIDS Education Program: In 2003-04, a total of $693,000, a
decrease of $297,000, is provided for an AIDS (Acquired Immune
Deficiency Syndrome) Education Program. These funds support
local and regional education and training programs.

Apprenticeship Training: For 2003-04, $1.83 million is
continued to local education agencies for apprenticeship
training programs pursuant to a formula contained in section
3610 of the Education Law.

Extended School Day/School Violence Prevention: A total of
$30.2 million is continued for 2003-04 to fund local school-
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based intervention programs, including the establishment of
appropriate before- and/or after-school programs.

Schools Under Registration Review: A total of $2.00
million, the same as in the 2002-03 school year, is available in
State aid to these schools.

Nonpublic School Aid: A total of $72.80 million, an
increase of $2.80 million, 1is appropriated to reimburse the
actual expenses incurred by nonpublic schools for specified
State testing and data-collection activities, pursuant to the
provisions of Chapters 507 and 508 of the Laws of 1974.

Academic Intervention for Nonpublic Schools: A total of
$1.00 million continues to be available to support a program of
academic intervention services to enhance the educational
performance of students attending nonpublic schools.

Private Schools for the Blind and Deaf: A total of $100.67
million is continued, under Article 85 of the Education Law, for
allowances to eight private schools for the deaf, two private
schools for the blind, and the Henry Viscardi School for
children with multiple disabilities.

Preschool Special Education: Pursuant to section 4410 of
the Education Law, $552.20 million is continued for the State's
59.5 percent share of the costs of education for three- and
four-year old children with disabilities. Similar to 2002-03,
prior year claims on file with the State Education Department as
of April 1, 2003 will receive priority treatment. Any remaining
claims for which there is insufficient appropriation authority
to pay in 2003-04 will receive priority status for payment in
2004-05. As was provided for in Chapter 60 of the Laws of 2000,
State reimbursement to counties for preschool administration
costs continues at $75 per child. In 2003-04, available Federal
Individuals with Disabilities Education Act (IDEA) funds will be
accessed to provide for a portion of allowable costs.

Summer School Program for Disabled Students: An
appropriation of $173.70 million, the same as last year, is
provided to meet the State's 70 percent share of costs of summer
school programs for school-age pupils with disabilities pursuant
to Section 4408 of the Education Law. The 2003-04 appropriation
will fund prior year liabilities and up to 70 percent of the
2003-04 school year obligations with the remainder to be funded
in the subsequent State fiscal year.
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Special Education - Federal Medicaid Recovery: For the
2003-04 State fiscal year, Chapter 53 includes a $170 million
offset to State special education costs based on recovery of
Federal Medicaid funds for medically related services provided
to eligible children in special education programs.

Targeted Special Education Teacher Salary Supplement: Two
million dollars in Federal Individuals with Disabilities
Education Act funds are provided to continue support to private
special education providers that serve students with
disabilities to allow them to provide targeted adjustments to
teacher salaries to help allow these schools to attract new
teachers and prevent excessive turnover of existing teaching
staff.

Summer Food Program: A total of $3.30 million in State
funds, the same as last year, is appropriated to subsidize
summer food service programs operating during the 2003-04 school
year.

Other Categorical Aid Programs: No funds are provided for
the following programs resulting in a 2003-04 school year
reduction of $14,906,400:

e New York State Center for School Safety: No funding is
provided for this program in 2003-04 resulting in a
year-to-year reduction of $500,000.

e Civility, Citizenship and Character Education
Curriculum: No funding is provided for this program in
2003-04 resulting in a year-to-year reduction of
$500,000.

e Charter School Stimulus Fund: No funding is provided
for this program in 2003-04 resulting in a year-to-
year reduction of $6.00 million.

e National Board of Professional Teaching Standards
Certification: No funding is provided for this program
in 2003-04 resulting in a year-to-year reduction of
$500,000.

e Parenting Education: No funding is provided for this
program in 2003-04 resulting in a year-to-year
reduction of $506,400.
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e Schools as Community Sites: No funding is provided for
this program in 2003-04 resulting in a year-to-year
reduction of $6.00 million.

e Missing Children Prevention Education: No funding is
provided for this program in 2003-04 resulting in a
year-to-year reduction of $900,000.

Advances to Hurd City School Districts: A total of
$8,687,000 in loan funds (Hurd advances) is appropriated in
2003-04 for city school districts first eligible to receive
loans pursuant to Chapter 280 of the Laws of 1978. Commencing
with 1992-93, pursuant to Chapter 280 of the Laws of 1978 as
amended by Chapter 53 of the Laws of 1991, district advances are
being reduced by 5 percent per year, until no advances are made
in the 2011-2012 school year.

District/School Specific Appropriations: In addition to the
above programs, district-specific or school-specific
appropriations have been added to the State Education
Department’s Elementary, Secondary Education program in the
2003-04 State fiscal year. These programs include:

e 512,000,000 for the New York City school district;
e 55,000,000 for the Buffalo city school district; and

e 541,498,700 for grants-in-aid to school districts and other
not-for-profit educational institutions statewide.

19



SCHOOL TAX RELIEF (STAR) PROGRAM

Chapter 389 of the Laws of 1997 included a multi-year
School TAx Relief (STAR) program which will provide over $2.2
billion in 2003-04 to reimburse school districts for State-
authorized property tax relief for homeowners. Senior homeowners
at least 65 years old and with incomes up to $62,100 are
eligible to receive exemptions of at least $50,000 from the full
value of their primary residences for school tax purposes. The
property tax component of the STAR program will also provide
other homeowners with at least a $30,000 exemption from the full
value of their primary residence for school property tax
purposes. In those counties where the median value of homes
exceeds the statewide median home value, as determined by the
State Office of Real Property Services (ORPS), the value of the
exemptions will be increased. The State will reimburse school
districts dollar-for-dollar for the property tax revenues
foregone from these exemptions.

School District Reimbursement for STAR

STAR exemptions have no effect on determining tax levies,
rates or other State aid. School districts are reimbursed for
the taxes foregone upon application to the State Office of Real
Property Services. ORPS certifies to the Commissioner of
Education amounts payable under the STAR program and school
districts receive reimbursement from the State Education
Department pursuant to a separate STAR payment schedule
established in section 3609-e of the Education Law. STAR
reimbursements in the 2003-04 school year will be governed by a
formula designed to ensure that outstanding STAR balances do not
exceed specified percentages of a district’s property tax levy.
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IT

SUMMARY OF 2003-04 SCHOOL YEAR/FISCAL YEAR APPROPRIATIONS

School Year/Fiscal Year Impact

There are two time frames to consider when discussing 2003-
04 New York State aid programs relating to support for public
schools: the 2003-04 school year which runs from July 1, 2003
through June 30, 2004; and the 2003-04 State fiscal year which
runs from April 1, 2003 through March 31, 2004. Tables in this
section summarize: the school year and State fiscal year State-
funded appropriations for General Support for Public Schools and
the 2002-03 and 2003-04 State fiscal year appropriations from
the General Fund and Lottery Fund.

e Table II-A shows the school year changes for aid programs
funded within the General Support for Public Schools
appropriations for 2003-04. Computerized aids decrease by
1.48 percent.

e Table II-B gives the 2002-03 and 2003-04 State fiscal

year appropriations from the General Fund, School Tax
Relief Fund, and Lottery Fund.
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SUMMARY OF AIDS FINANCED THROUGH GENERAL SUPPORT FOR PUBLIC SCHOOLS APPROPRIATIONS
-- 2002-03 AND 2003-04 SCHOOL YEARS -- NEW YORK STATE

AID CATEGORY

|. Computerized Aids:

Comprehensive Operating Aid
Gifted & Talented

Operating Standards Aid
Academic Support Aid

Extraordinary Needs Aid

ERSSA

Limited English Proficiency
Summer School

Excess Cost - Public

Excess Cost - Private

Textbooks (Incl. Lottery)
Computer Software

Computer Hardware

Library Materials

Reorganization Incentive (Operating)
Transportation (Including Summer)
BOCES

Special Services (Career Ed./Computer Admin.)
Tax Limitation Aid

Prekindergarten

Class Size Reduction

Minor Maintenance

Full-Day K

Teacher Support Aid

Growth Aid
Building/Reorganization Building

Computerized Aids Total

Il. Grant Programs and Other Aid Categories:

Teachers of Tomorrow

Teacher Centers

Teacher-Mentor Intern

Roosevelt

Categorical Reading

Improving Pupil Performance

Magnet Schools

Aid to Small City School Districts

Fort Drum

Urban-Suburban Transfer

Employment Preparation Education

Homeless Pupils

Incarcerated Youth

Bilingual

Comptroller Audits

Education of OMH/OMR Pupils

Special School Districts

Chargebacks

Tuition Adjustment

CVEEB

BOCES Aid for Special Act Districts

Learning Technology Grants

Shared Services Incentive

Native American Building

Bus Driver Safety

Prior Year Claims/Fiscal Stabilization Grants
Subtotal

SCHOOL YEAR TOTAL

TABLE II-A

2002-03 2003-04 Change
School Year School Year Amount Percent
------------------------ Amounts in Millions ----------=-=====n=m-----)
$6,874.73 $0.00 NA NA
14.15 0.00 NA NA
212.33 0.00 NA NA
24.92 0.00 NA NA
$7,126.13 $6,840.78 ($285.35) (4.00) %
686.28 704.91 18.63 2.71
70.37 72.48 2.11 3.00
65.83 86.49 20.66 31.38
41.16 35.82 (5.34) (12.97)
2,116.65 2,152.46 35.81 1.69
173.34 180.48 714 412
190.54 189.71 (0.83) (0.44)
45.57 46.04 0.47 1.03
27.68 28.38 0.70 2.53
19.34 19.36 0.02 0.10
19.22 17.53 (1.69) (8.79)
1,000.00 1,093.37 93.37 9.34
494,57 522.02 27.45 5.55
126.99 122.16 (4.83) (3.80)
25.00 29.96 4.96 19.84
201.04 201.04 0.00 0.00
136.40 136.40 0.00 0.00
49.97 49.97 0.00 0.00
17.20 5.64 (11.56) (67.21)
67.48 67.48 0.00 0.00
22.87 29.57 6.70 29.30
1,283.89 (a) 1,168.69 (115.20) (8.97)
$14,007.53 $13,800.73 ($206.80) (1.48) %
25.00 20.00 (5.00) (20.00)
30.00 30.00 0.00 0.00
5.00 4.00 (1.00) (20.00)
0.00 6.00 6.00 NA
63.95 63.95 0.00 0.00
66.35 66.35 0.00 0.00
135.65 135.79 0.14 0.10
81.88 81.88 0.00 0.00
2.63 2.63 0.00 0.00
1.13 1.13 0.00 0.00
96.18 84.00 (12.18) (12.66)
4.00 4.00 0.00 0.00
13.00 13.00 0.00 0.00
11.20 11.20 0.00 0.00
0.25 0.25 0.00 0.00
22.00 22.00 0.00 0.00
2.20 2.20 0.00 0.00
(18.00) (18.00) 0.00 0.00
1.17 1.17 0.00 0.00
0.92 0.92 0.00 0.00
0.67 0.67 0.00 0.00
3.29 3.29 0.00 0.00
0.20 0.20 0.00 0.00
2.00 2.00 0.00 0.00
0.40 0.40 0.00 0.00
57.00 90.00 33.00 57.89
608.07 629.03 20.96 3.45
$14,615.60 $14,429.76 ($185.84) (1.27) %

(a) The 2002-03 Building Aid total included $100.02 million in capital outlay transition grants.

Source: See the 2003-04 school aid computer listing entitled "SA030-4" (State Education Department, April 2003) and the "Report
of the Fiscal Committees on the Executive Budget" for the fiscal year 2003-04.

22



TABLE II-B
2002-03 AND 2003-04 STATE FISCAL YEAR APPROPRIATIONS FROM GENERAL & SPECIAL REVENUE FUNDS

State Education Department Aid Change

to Localities Appropriation 2002-03 2003-04 Amount Percent
School Aid and STAR $17,058,231,000 $17,152,287,000 $94,056,000 0.55
General Support for Public Schools 11,641,483,750 11,688,886,600 47,402,850 0.41
Teacher Support Aid 0 15,745,400 15,745,400 NA
Small City School Districts 0 57,260,000 57,260,000 NA
Improving Pupil Performance 0 46,445,000 46,445,000 NA
Categorical Reading 0 44,765,000 44,765,000 NA
Magnet Schools 0 95,060,000 95,060,000 NA
Teacher-Mentor Intern 3,500,000 (a) 1,169,000 (2,331,000) (66.60)
Teacher Resource & Computer Centers 26,700,000 (a) 8,000,000 (b) (18,700,000) (70.04)
BOCES 470,781,250 467,654,000 (3,127,250) (0.66)
Employment Preparation Education 96,180,000 96,180,000 0 0.00
School Capital Needs 35,000,000 0 (35,000,000) (100.00)
Pre-Kindergarten Programs 143,500,000 0 (143,500,000) (100.00)
Class Size Reduction Programs 98,000,000 0 (98,000,000) (100.00)
Total General Fund 12,515,145,000 12,521,165,000 6,020,000 0.05
STAR: School Tax Relief Fund 2,700,000,000 2,796,000,000 96,000,000 3.56
Lottery Fund 1,843,086,000 1,835,122,000 (7,964,000) (0.43)
Other Public Elementary and

Secondary Education Programs $252,759,800 $216,688,300 ($36,071,500) (14.27)
Targeted Prekindergarten 50,200,000 50,200,000 0 0.00
Children of Migrant Workers 90,000 90,000 0 0.00
New York City Peer Intervention Program 1,000,000 0 (1,000,000) (100.00)
National Board for Professional Teaching Standards Certification Program 500,000 0 (500,000) (100.00)
Transferring Success 629,800 629,800 0 0.00
Adult Basic Education 5,000,000 5,000,000 0 0.00
Adult Literacy Education 3,324,700 3,324,700 0 0.00
Parenting Education 506,400 0 (506,400) (100.00)
Missing Children Prevention Education 900,000 0 (900,000) (100.00)
AIDS Education 990,000 693,000 (297,000) (30.00)
Workplace Literacy 1,376,100 1,516,100 140,000 10.17
Apprenticeship Training 1,830,000 1,830,000 0 0.00
Lunch/Breakfast Programs 31,700,000 31,700,000 0 0.00
Education of Native Americans 15,650,000 16,000,000 350,000 2.24
Schools as Community Sites 6,000,000 0 (6,000,000) (100.00)
Comprehensive School Health Demonstration 525,000 367,500 (157,500) (30.00)
New York State Center for School Safety 500,000 0 (500,000) (100.00)
Civility, Citizenship and Character Education Curriculum 500,000 0 (500,000) (100.00)
Academic Intervention for Nonpublic Schools 1,000,000 1,000,000 0 0.00
Extended School Day/School Violence Prevention 30,200,000 30,200,000 0 0.00
School Health Demonstration Project 150,000 150,000 0 0.00
Schools Under Registration Review 2,000,000 2,000,000 0 0.00
Primary Mental Health Project 570,000 570,000 0 0.00
Summer Food Program 3,300,000 3,300,000 0 0.00
Consortium for Worker Education 10,655,000 9,318,500 (1,336,500) (12.54)
Poughkeepsie Magnet School 100,000 0 (c) (100,000) (100.00)
Beacon Magnet School 48,000 0 (c) (48,000) (100.00)
Greenburgh Magnet School 0 300,000 300,000 NA
City School District of the City of New York 0 12,000,000 12,000,000 NA
Buffalo City School District 0 5,000,000 5,000,000 NA
Charter School Start Up Grants 8,150,000 0 (8,150,000) (100.00)
North Shore Child and Family Guidance Center 125,000 0 (125,000) (100.00)
Grants-in-aid for Certain School Districts 17,476,600 41,498,700 24,022,100 137.45
Stabilization Grants for 2002-03 7,763,200 0 (7,763,200) (100.00)
Fiscal Stabilization Grants 50,000,000 0 (50,000,000) (100.00)
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Change

Other School Programs 2002-03 2003-04 Amount Percent
$718,591,000 $720,391,000 $1,800,000 0.25 %
Nonpublic School Aid 70,000,000 72,800,000 2,800,000 4.00
Private Schools for the Blind & Deaf (G.F.) 100,671,000 100,671,000 0 0.00
Private Schools for the Blind & Deaf (Lott.) 20,000 20,000 0 0.00
Special Education Targeted Adjustment Aid 2,000,000 0 (2,000,000) (100.00)
Preschool Handicapped 552,200,000 552,200,000 0 0.00
Summer School Handicapped 173,700,000 173,700,000 0 0.00
Less: Special Education Medicaid Offset (170,000,000) (170,000,000) 0 0.00
Less: Consortium for Worker Education Offset (10,000,000) (9,000,000) 1,000,000 (10.00)
Fiscal Year Total (excluding Hurd Loans) $18,029,581,800 $18,089,366,300 $59,784,500 0.33 %
Advances to Hurd City School Districts (d) 9,775,000 8,687,000 (1,088,000) (11.13)
FISCAL YEAR TOTAL $18,039,356,800 $18,098,053,300 $58,696,500 0.33 %

(a) Funding for Teacher Resource and Computer Training Centers and Teacher-Mentor Intern was provided both within school aid

and outside of school aid in 2002-03. Amounts for both programs are included in the total General Support for Public Schools

appropriation for comparison purposes.

(b) Funding for Teacher Resource and Computer Training Centers is provided both within school aid and outside of school aid
in 2003-04. The amount is included in the total General Support for Public Schools appropriation for comparison purposes.

Additional funds for Teacher Resource and Computer Training programs may be included in the $41,498,700 grants-in-aid amount.

(c) Included within General Support for Public Schools for 2003-04.

(d) As loans, these appropriations do not impact the financial plan

Source: Laws of the State of New York: Chapters 53 and 83, Laws of 2002; Chapters 53, 54 and 62, Laws of 2003.
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General Effects of Aid Changes: Statewide, New York City, Big
Five Cities and Rest of State

Enacted school aid provisions will decrease payments to 429
major school districts by a total of $308.79 million in the
2003-04 school year. There are 251 districts that are projected
to have increases of $101.99 million. The combined total of
increases and reductions produce a net decrease statewide of
$206.80 million, or 1.48 percent.

e Table II-C lists the aid amounts allocated to each of the
Big Five city school districts under selected General
Support programs. The aids analyzed are those shown in
Table II-A.

e Table II-D lists changes in all General Support
individual aid categories for New York City. The net
decrease for all aids is 1.01 percent.

e TIn Table II-E, major 2003-04 aid categories have been
combined to show the overall impact upon school districts
in the State's 18 most populous counties, New York City,
and the rest of the State.

The State average decrease for these aids will be 1.48
percent. The 371 districts in the 18 most populous
counties contain 48.36 percent of the State's public
school pupils. These districts will receive 43.30 percent
of the 2003-04 combined aids total. Districts in the 18
most populous counties will have an average decrease in
combined aids of 1.30 percent. Districts in the rest of
the State, exclusive of New York City, will have an
average decrease of 1.91 percent and will receive 19.62
percent of the 2003-04 combined aids total.
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TABLE II-C

SUMMARY OF SELECTED AIDS TO THE BIG FIVE CITY SCHOOL DISTRICTS FINANCED THROUGH
GENERAL SUPPORT FOR PUBLIC SCHOOLS APPROPRIATIONS: 2002-03 AND 2003-04

9C

New York City Buffalo Rochester Syracuse Yonkers
AID CATEGORY 2002-03 2003-04 2002-03 2003-04 2002-03 2003-04 2002-03 2003-04 2002-03 2003-04
|. Computerized Aids: ( Amounts in Millions )
Comprehensive Operating Aid $2,458.74 $176.64 $115.47 $77.62 $30.08
Gifted & Talented 5.46 0.23 0.20 0.12 0.13
Operating Standards Aid 82.93 8.92 7.13 3.72 1.36
Academic Support Aid 12.82 2.10 2.02 2.28 5.70
$2,559.95 $2,488.78 $187.89 $183.67 $124.82 $122.01 $83.74 $81.75 $37.27 $35.70
Extraordinary Needs Aid 404.84 406.09 21.34 23.23 22.69 26.14 8.14 9.37 8.09 8.09
ERSSA 33.63 33.27 2.18 2.29 1.78 2.19 1.04 1.08 0.64 0.62
Limited English Proficiency 47.15 60.22 2.04 2.36 0.00 2.84 0.95 1.36 1.58 1.90
Summer School 32.83 26.93 0.17 0.17 0.99 1.22 0.02 0.02 0.15 0.09
Excess Cost - Public & Private 879.33 851.05 62.69 60.61 63.47 70.28 27.91 31.28 21.66 23.05
Software, Library, Textbooks 104.80 104.30 4.23 4.16 3.41 3.17 1.85 1.74 2.49 2.54
Computer Hardware 11.31 11.27 0.70 0.71 0.55 0.59 0.31 0.30 0.22 0.22
Transportation (Including Summer) 286.28 307.11 27.21 27.41 30.33 33.18 8.48 8.34 11.50 11.45
Special Services (Career Ed/Comp Admin.) 97.67 92.20 8.80 8.94 5.37 5.75 3.81 4.47 4.82 5.53
Tax Limitation Aid 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Subtotal Computerized Aid Excluding Bldg. 4,457.79 4,381.22 317.25 313.55 253.41 267.37 136.25 139.71 88.42 89.19
and Growth and Discretionary Grants
Building Aid Incl. 02-03 Transition Grants 403.34 404.77 9.60 8.03 13.11 9.75 6.81 6.33 2.79 2.88
Growth Aid 0.00 0.00 0.00 2.31 0.14 0.00 0.00 0.00 0.00 0.09
Prekindergarten 146.53 146.53 7.10 7.10 7.06 7.06 3.22 3.22 2.60 2.60
Class Size Reduction 88.84 88.84 4.97 4.97 5.20 5.20 3.30 3.30 4.60 4.60
Minor Maintenance 33.33 33.33 0.61 0.60 0.44 0.43 0.27 0.26 0.34 0.34
Full-Day K 0.00 0.00 0.00 0.00 6.14 0.00 0.00 0.00 0.00 0.00
Teacher Support Aid 62.71 62.71 1.74 1.74 1.08 1.08 0.81 0.81 1.15 1.15
Computerized Aids Total $5,192.54 $5,117.40 $341.29 $338.31 $286.58 $290.90 $150.67 $153.63 $99.90 $100.85
Change from 2002-03 School Year ($75.14) ($2.98) $4.32 $2.96 $0.95
Percent -1.45% -0.87% 1.51% 1.96% 0.95%
II. Grant Programs and Other Aid Categories:
Teachers of Tomorrow 15.00 12.00 1.05 0.84 2.57 2.06 0.80 0.64 2.90 2.32
Teacher Centers 10.89 10.89 0.71 0.71 0.46 0.46 0.46 0.46 0.28 0.28
Teacher-Mentor Intern 2.00 1.68 0.20 0.15 0.27 0.20 0.15 0.11 0.00 0.00
Categorical Reading 29.95 29.95 17.50 17.50 5.50 5.50 6.00 6.00 5.00 5.00
Improving Pupil Performance 36.20 36.20 10.50 10.50 6.95 6.95 3.60 3.60 9.10 9.10
Magnet Schools 48.18 48.18 17.03 17.03 11.00 11.00 11.00 11.00 29.50 29.50
Subtotal 142.22 138.90 46.99 46.73 26.75 26.17 22.01 21.81 46.78 46.20
SCHOOL YEAR TOTAL SELECTED AIDS $5,334.76 $5,256.30 $388.28 $385.04 $313.33 $317.07 $172.68 $175.44 $146.68 $147.05
Change from 2002-03 School Year ($78.46) ($3.24) $3.74 $2.76 $0.37
Percent -1.47% -0.83% 1.19% 1.60% 0.25%

Source: See the 2003-04 school aid computer listing entitled "SA030-4" (State Education Department, April 2003) and the "Report
of the Fiscal Committees on the Executive Budget" for the fiscal year 2003-04.



TABLE II-D

SUMMARY OF AIDS FINANCED THROUGH GENERAL SUPPORT FOR PUBLIC SCHOOLS APPROPRIATIONS
-- 2002-03 AND 2003-04 SCHOOL YEARS -- NEW YORK CITY

2002-03 2003-04 Change
AID CATEGORY School Year School Year Amount Percent
|. Computerized Aids: (mmmmmmmm e e Amounts in Millions )
Comprehensive Operating Aid $2,458.74 $0.00 NA NA
Gifted & Talented 5.46 0.00 NA NA
Operating Standards Aid 82.93 0.00 NA NA
Academic Support Aid 12.82 0.00 NA NA
$2,559.95 $2,488.78 ($71.17) (2.78) %

Extraordinary Needs Aid 404.84 406.09 1.25 0.31
ERSSA 33.63 33.27 (0.36) (1.07)
Limited English Proficiency 47.15 60.22 13.07 27.72
Summer School 32.83 26.93 (5.90) (17.97)
Excess Cost - Public 806.96 780.42 (26.54) (3.29)
Excess Cost - Private 72.37 70.63 (1.74) (2.40)
Textbooks (Incl. Lottery) 76.75 76.38 (0.37) (0.48)
Computer Software 20.03 19.94 (0.09) (0.45)
Computer Hardware 11.31 11.27 (0.04) (0.35)
Library Materials 8.02 7.98 (0.04) (0.50)
Transportation (Including Summer) 286.28 307.11 20.83 7.28
Special Services (Career Ed./Computer Admin.) 97.67 92.20 (5.47) (5.60)
Tax Limitation Aid 0.00 0.00 0.00 0.00
Prekindergarten 146.53 146.53 0.00 0.00
Class Size Reduction 88.84 88.84 0.00 0.00
Minor Maintenance 33.33 33.33 0.00 0.00
Full-Day K 0.00 0.00 0.00 0.00
Teacher Support Aid 62.71 62.71 0.00 0.00
Growth Aid 0.00 0.00 0.00 0.00
Building 403.34 (a) 404.77 1.43 0.35

Computerized Aids Total $5,192.54 $5,117.40 ($75.14) (1.45) %
II. Grant Programs and Other Aid Categories:
Teachers of Tomorrow 15.00 12.00 (3.00) (20.00)
Teacher Centers 10.89 10.89 0.00 0.00
Teacher-Mentor Intern 2.00 1.68 (0.32) (16.00)
Categorical Reading 29.95 29.95 0.00 0.00
Improving Pupil Performance 36.20 36.20 0.00 0.00
Magnet Schools 48.18 48.18 0.00 0.00
Employment Preparation Education 34.40 29.40 (5.00) (14.53)
Homeless Pupils 0.00 0.00 0.00 0.00
Incarcerated Youth 0.00 0.00 0.00 0.00
Bilingual 4.50 4.50 0.00 0.00
Education of OMH/OMR Pupils 9.00 9.00 0.00 0.00
Chargebacks (5.00) (5.00) 0.00 0.00
Learning Technology Grants 1.13 1.13 0.00 0.00
Prior Year Claims/Fiscal Stabilization Grants 33.00 62.00 29.00 87.88

Subtotal 219.25 239.93 20.68 9.43
SCHOOL YEAR TOTAL $5,411.79 $5,357.33 ($54.46) (1.01) %

(a) The 2002-03 Building Aid total included a capital outlay transition grant of $7.57 million.

Source: See the 2003-04 school aid computer listing entitled "SA030-4" (State Education Department, April 2003) and the "Report
of the Fiscal Committees on the Executive Budget" for the fiscal year 2003-04.
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TABLE II-E
CHANGE IN COMBINED MAJOR AIDS (a) FOR 2002-03 AND 2003-04 SCHOOL YEARS:
18 MOST POPULOUS COUNTIES, NEW YORK CITY AND REST OF STATE

Change in Aid from

2003-04 Combined Aids 2002-03 to 2003-04 Number of Districts
Percent of

No. of Total State 2002-03 Percent of With Aid  With Aid

AREA Dtrs. TAPU (b) Combined Aids Amount State Total Amount Percent Increases Decreases

Gt Dollar Amounts in Thousands ------------------ )

Albany 13 1.46 $151,775 $150,879 1.09 ($896) (0.59) 7 6
Broome 12 1.15 178,595 177,351 1.29 (1,244) (0.70) 3 9
Chautauqua 18 0.85 172,712 166,284 1.20 (6,428) (3.72) 7 11
Dutchess 13 1.61 189,804 181,206 1.31 (8,598) (4.53) 5 8
Erie 28 4.94 747,715 744,995 5.40 (2,720) (0.36) 14 14
Monroe 18 4.24 635,486 623,733 4.52 (11,753) (1.85) 4 14
Nassau 56 7.34 553,307 541,069 3.92 (12,238) (2.21) 18 38
Niagara 10 1.23 220,085 214,566 1.55 (5,519) (2.51) 3 7
Oneida 15 1.31 238,377 234,547 1.70 (3,830) (1.61) 6 9
Onondaga 18 2.68 392,731 394,541 2.86 1,810 0.46 8 10
Orange 17 2.29 323,497 325,799 2.36 2,302 0.71 11 6
Rensselaer 11 0.81 139,121 138,187 1.00 (934) (0.67) 5 6
Rockland 8 1.46 131,016 126,236 0.91 (4,780) (3.65) 3 5
Saratoga 12 1.23 168,273 162,337 1.18 (5,936) (3.53) 2 10
Schenectady 6 0.78 103,921 103,803 0.75 (118) (0.11) 3 3
Suffolk 67 9.07 1,232,931 1,218,671 8.83 (14,260) (1.16) 26 41
Ulster 9 0.97 130,273 130,904 0.95 631 0.47 4 5
Westchester 40 4.95 345,212 340,919 2.47 (4,293) (1.24) 11 29

18 Most Populous

Counties 371 48.36 $6,054,831 $5,976,027 43.30 ($78,804) (1.30) 140 231
New York City 1 37.10 5,192,548 5,117,404 37.08 (75,144) (1.45) 0 1
Rest of State 308 14.54 2,760,152 2,707,296 19.62 (52,856) (1.91) 11 197

TOTAL STATE 680 100.00  $14,007,531 $13,800,727 100.00 ($206,804) (1.48) 251 429

(a) 2003-04 aids include comprehensive operating, extraordinary needs, educationally related support services, limited
English proficiency, summer school, public and private excess cost aids, BOCES, special services, textbook, computer
software, computer hardware, library materials, transportation (including summer), reorganization incentive (operating and
building), prekindergarten, class size reduction, full-day k, tax limitation, minor maintenance, building, growth and

teacher support aid.

(b) The TAPU for payment pupil count used for 2003-04 formula operating aid. This is based on 2002-03 and 2001-02 average
daily attendance. See Appendix IlI-C for additional detail.

Source: See the 2003-04 school aid computer listing entitled "SA030-4" (State Education Department, April 2003) and the "Report
of the Fiscal Committees on the Executive Budget" for the fiscal year 2003-04.
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ITT

APPENDICES

The third section consists of four appendices. Each of the
appendices 1s described below.

e Appendix III-A summarizes the School Aid categories and
adjustments enacted for 2003-04 and compares them with
the 2002-03 aid categories.

e Appendix III-B provides the mathematical formulas for
computing 23 different aids for 2003-04 school aid
payments.

e Appendix III-C describes the pupil counts used in aid
formulas.

e Appendix III-D describes the payment schedule for aids
payable under section 3609 of the Education Law in the
2003-04 school year.
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APPENDIX III-A

COMPARISON OF 2002-03 AND 2003-04 GENERAL SUPPORT FOR PUBLIC SCHOOLS PROGRAMS

Category

COMPREHENSIVE OPERATING
AID

5

2002-03 School Year

No district will receive
less that the Flex Aid
amount allocated for each
district in the school aid
computer listing entitled
“BT032-1"” which accompanied
the 2001-02 Executive
Budget minus the 2000-01
school year amounts payable
for Extraordinary Needs
Aid, Minor Maintenance Aid,
Public and Private Excess
Cost Aid, Limited English
Proficiency Aid, Gifted and
Talented Aid, Educationally
Related Support Services
Aid and Operating Standards
Aid.

Districts with a Combined
Wealth Ratio (CWR)’ less
than 1.000 will receive an
additional one percent in
Comprehensive Operating
Aid.

Wealth Ratio) +
Wealth Ratio is equal to:

Alternate Pupil Wealth Ratio is equal to:

A district’s Combined Wealth Ratio for 2002-03 is equal to:
(.5 x District Alternate Pupil Wealth Ratio).
(1999 Actual Valuation)/2000-01 TWPU

2003-04 School Year

School districts statewide
will receive aid equal to
the 2002-03 sum of
Comprehensive Operating
Aid, Gifted and Talented
Aid, Operating Standards
Aid and Academic Support
Aid minus a reduction
calculation described
below.

Each district will be
assessed a reduction amount
equal to 1.75 percent of
its 2002-03 total for the 4
aid categories noted above.

All districts will be
assessed an additional
reduction amount calculated
using Free and Reduced
Price Lunch (FRPL) data and
the school district’s
Combined Wealth Ratio
(CWR) . The higher the
percentage of students
eligible for free and
reduced price lunch
programs and the lower the
per pupil income and
property wealth of the

(.5 x District Pupil
The district Pupil

$264,200

’

and the

1999 District Income/2000-01 TWPU

$110,100

A district’s Combined Wealth Ratio for 2003-04 is equal to:

Wealth Ratio) +
Wealth Ratio is equal to:

Alternate Pupil Wealth Ratio is equal to:

(.5 x District Alternate Pupil Wealth Ratio).
(2000 Actual Valuation) /2001-02 TWPU

(.5 x District
The district

Pupil
Pupil

Beginning with the 1997-98 school year,
one year from the previous year-prior-to-the-base-year data.
for calculating a district’s property wealth per pupil for 1997-98 was 1994 AV.

(AV)

$281,000

’

and the

2000 District Income/2001-02 TWPU

$128,600

income and actual valuation data moved back

The Actual Valuation

The income wealth per pupil calculation used the 1994 Adjusted Gross Income of

district residents.
Gross Income will be used.

For the 2003-04 school year,
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Cat egory 2002- 03 School Year 2003- 04 School Year

district, the smaller the
amount of the district’s
addi tional reduction.

The conbi ned | oss for
districts will range from
2.25 percent to 6.30
percent of their 2002-03
aid total for the 4 aid
categories noted above.

GROWIH Al DF G owth Index in excess of Sane
1.004 * Fornula Operating
Aid

EXTRAORDI NARY NEEDS Al D

Formul a Ceiling A m ni num of 11% of the Sanme

Formul a Operating Aid

ceiling. If more than 74.5%

of a district’s enrolled

students have extraordinary

needs, it receives nore

than 11% of its Formula

Operating Aid ceiling.

Weal th Measure Alternate Pupil Wealth Sanme
Rati o
State Share . 60 Sane
Save- Har i ess 100% of 2000-01 aid 100% of 2002-03 aid
Pupi | Count The sum of the percentage Same except for use of 2002
of K-6 free and reduced enrol | ment.

price lunch eligible
applicants times 2001
enrol I ment, plus the nunber
of Limted English
Proficiency students, plus
a sparsity factor based on
a cal cul ati on of enroll nment
per square nile tines 2001
enrol | ment.

6 For the 1997-98 school year and after, the Growth Index is defined as a
nmeasure of enrollnment rather than attendance. \Where appropriate to the aid
category cal cul ation, such as for Gowh Aid, Formula Operating Aid (as cited
i n subdivision 13 of Section 3602 of the Education Law) will|l be used. The
calculation for Formula Operating Aid is described nore fully in subdivision
12 of Section 3602 of the Education Law.
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Cat egory
URBAN- SUBURBAN TRANSFER
SUPPLENMENTATI ON

G FTED AND TALENTED Al D
Pupi | Count

Ceiling

LI M TED ENGLI SH
PROFI Cl ENCY Al D
Wei ghti ng

EXCESS COST Al D FOR

DI SABLED PUPI LS

Publ i ¢ Excess Cost Ai d:
Di sabl ed Pupi
Cl assifications

Ceiling Range for Aid
Weal th Measure

State Share

M ni mum Aid Ratio

Hi gh Cost Eligibility

Save- Har nl ess

Integrated Settings Aid
(not subject to save-
harnm ess):

Ceiling

Pupi | Count

2002- 03 School Year
Qualifying districts wll
receive the sanme aid that
t hey woul d have received in
t he 2000-01 school year

If fornmula operating aid

per pupil is greater in the
district of residence, the
district of attendance will

recei ve urban-suburban
transfer aid equal to the
formul a operating aid per

pupil that the district of
resi dence woul d have
recei ved.
3% of ADA

$196

. 199

Thr ee

$2, 000 - $7, 400

Conmbi ned Wealth Ratio
.49
.25
4 x ACE/ TAPU or $10, 000
95% of 2000-01 aid as of
the “BT032-1" conputer

listing (including
decl assification aid)

Basi ¢ Excess Cost Aid per
pupil x 0.50

Year prior to base year
pupi |l s who received specia
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2003- 04 Schoo
Same

Year

One of 4 aids that will be
repl aced by Conprehensive
Operating Aid

. 230

Sane
$2,000 - $7, 650
Sane
Sane
Sane
Same
95% of 2002-03 aid
(including declassification

aid but not integrated
settings aid)

Same

Same



Cat egory

Decl assi fication Support
Services Aid:

Ceiling

Pupi | Count

Private Excess Cost Ai d:

Ceiling Range for Aid
Deduct

Weal th Measure

State Share

M ni mum Aid Ratio
Pupi | s

St at e School
Ratio

Taper

EDUCATI ONALLY RELATED

SUPPCORT SERVI CES Al D

Cei l'i ng(s)
Weal th Measure

St at e Shares

M ni mum Aid Ratio

Pupi | Counts

BOCES Al D

Weal th Measure

2002- 03 School Year

education services in a
general education setting
at | east 60 percent of the
time

Basi ¢ Excess Cost aid Per
Pupil x 0.50

Base Year Pupils in Need

Tui tion — Deduct
Local Levy/Enroll nent
Conmbi ned Wealth Ratio

. 85
.50

Attendi ng private school s
or State run school s

(1-CWR)/ . 75

$365. 00/ $635. 00

Conmbi ned Wealth Ratio

Formul a Operating Aid Ratio
and
Public Excess Cost Aid
Ratio

. 25

9% of Sel ected TAPU and
15% of Sel ected TAPU ti nes
Extraordi nary Needs percent

in excess of 60%

Actual Val uation/Full Year
At t endance RWADA
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2003- 04 School

Year

Same

Same

Same

Same

Same

Same

Same

Same

Same

Same

Same

Same

Same

Same

Same



Cat egory
State Share

M ni mum Aid Ratio
Salary Ceiling
M |1 age Fornmnul a

Save- Har nl ess
Pr ovi si on

FULL- DAY K | NCENTI VE Al D
Eligible Districts

Pupi | Count

Ai d Per Pupil

TRANSPORTATI ON Al D
Weal th Measure

State Share

2002- 03 Schoo
.49

Year

. 36
$30, 000
8 mlls

100% of 1967-68 Aid

A district that offers
Ful | -Day Kindergarten to
all students is eligible
for aid if in 1996-97 and
2001-02 it had hal f-day

ki ndergarten enrol | nent or

if it had no kindergarten
enrollment in 1996-97 and
2001-02. For the 2002-03

school year aid is also
provided to schoo
districts that offered
full-day programs in 2001
but were not included on
the school aid conputer
listing entitled “BT032-1"

whi ch acconpani ed the 2001-

02 Executive Budget.

2002- 03 Estimated Ful | - Day
K Enrol |l ment — 2001-02
Ful | -Day K Enrol | ment

A district’s Formul a
Operating Aid per pupil

Actual Valuation/Full Year
At t endance RWADA or a
district's Conbi ned Weal th

Rati o

The greater of:

1.01 - (.46 * AV/ RWADA
wealth ratio) or 1.263 *
State Sharing Ratio or
(NYC excepted):

1.01 -
wealth ratio).
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(.46 * AV/enrol |l ment

2003- 04 Schoo
Same

Year

Same
Same
Same

Same

A district that offers
Ful | -Day Ki ndergarten to
all students is eligible
for aid if in 1996-97 and
2002-03 it had hal f-day

ki ndergarten enrol | nent or
if it had no kindergarten
enrol Il ment in 1996-97 and
2002- 03.

2003-04 Estimated Ful | - Day
K Enrol |l ment — 2002-03
Ful | -Day K Enrol | ment

Same

Same

Same



Cat egory
Sparsity Adj ustnent

M ni mum Aid Ratio
Maxi mum Aid Ratio
Base

Ur ban- Subur ban Transfer

BUI LDI NG Al D
Weal th Measure

Aid Rati o Choice

Base

2002- 03 School Year

(21 - enrollnment/square
mle)/317.88

. 065

.90

Approved Expenditures

Approved expenditures of
transportation of pupils in
voluntary interdistrict
prograns.

Act ual Val uation/Full Year
At t endance RWADA

Districts may use the

hi gher of the current year
aid ratio or the aid ratio
conputed for use in any
year comencing with the
1981-82 school year

Starting with all new
bui | di ng projects approved
by the voters beginning
July 1, 2000, the selected
building aid ratio is based
upon the greater of a
district’s current-year
building aid ratio or the
rati o selected for use in
1999- 00 reduced by 10

per cent age points.

School districts with a
pupil wealth ratio greater
than 2.50 and an alternate
pupil wealth ratio |ess
than .850 nmay select an aid
ratio equal to 1.263

mul tiplied by the
district’s State sharing
ratio.

Approved Expenditures
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Year

Same

Sane

Same

Same

Same

Same

Same

Same



Cat egory
Addi tional Adjustnents

REORGANI ZATI ON | NCENTI VE
Al D

Prior to July 1, 1983:

Operating Aid:

Addi ti onal Percentage
(5 years)
Taper
Bui | di ng Ai d:
Addi ti onal Percentage

Ef fective July 1, 1983:
Operating Aid:
Addi ti onal
(5 years)

Taper

Per cent age

Bui | di ng Ai d:
Addi tional Percentage

Ef fective July 1, 1992:

Operating Aid:
Addi ti onal
(5 years)
Taper

Per cent age

Eligibility Date:
New Proj ects

SPECI AL SERVI CES Al D
Eligible Districts

2002- 03 School Year

For aid payable in 1998-99
and after for new projects
approved by the voters
after 7/1/98, districts
will receive an additiona
10% St ate rei nbursenent. In
addi tion, cost all owances
on all contracts awarded
after 7/1/98 will be

adj usted to reflect

regi onal costs for schoo
districts in high cost
areas of the State.

10%
1% 9 years

25%

20%

2949 years

30%

40%

49 9 years

July 1, 2004 or approved by
voters within ten years of
reorgani zati on.

Big Five City schoo
districts and ot her
districts that are non-
conmponents of BOCES
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2003- 04 Schoo

Year

Same

Same

Same

Same

Same

Sane

Same

Same

Same

Same

Same



Cat egory

Career Education Aid:
State Share
M ni mum Aid Ratio
Ceiling
Weal th Measure

Comput er Admi ni stration
Al d:

State share

M nimum Aid Ratio

Cei ling

Weal th Measure
I NSTRUCTI ONAL COMPUTER

HARDWARE AND TECHNOL OGY
EQUI PMENT Al D

TEXTBOOK Al D

COVPUTER SOFTWARE Al D

LI BRARY MATERI ALS AID

PREKI NDERGARTEN Al D

CLASS SI ZE REDUCTI ON

2002- 03 School Year

.41
. 36
$3, 720
Conmbi ned Wealth Ratio

.49
. 30
$62. 30/ pupi
Conmbi ned Wealth Ratio

Based on approved expense
(up to an anount equal to
$19.25 x TAPU x current
year building aid ratio)

Up to $57.30 per public
and nonpublic pupi
(district of residence)

Up to $14.98 per public and
nonpublic pupil (district
of attendance)

Up to $6 per public and
nonpublic pupil (district
of attendance)

$204. 67 nmillion. Each

district is eligible to
receive the sanme aid for
2002-03 as was cal cul ated
for the school aid conputer
listing entitled “BT032-1"
whi ch acconpani ed the 2001-

02 Executive Budget plus a
suppl enent al anount .
$139.97 nillion. Each

district will receive the
same aid for 2002-03 as was
calcul ated for the schoo
aid computer listing
entitled “BT032-1" which
acconpani ed the 2001-02
Executi ve Budget.
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2003- 04 School Year

Same
Sane
Same
Same

Same
Same
Sane
Sane

Same

Sane

Sane

Same

$201.04 mllion

Legi slation enacted with
the 2003-04 State Budget
provi des for a program
total of up to $204.68
mllion for Universa

Pr eki ndergarten Aid.

$136.40 million
Legi sl ati on enacted with
the 2003-04 State Budget
provi des for a program
total of up to $139.97
mllion for Class Size
Reducti on Aid.



Cat egory
OPERATI NG STANDARDS Al D
Formul a Ceiling

Weal th Measure

Expendi ture Measure

State Share

M ni mum Aid Ratio

Pupi | s

Addi ti onal OSA Ai d
Eligibility

Formul a Ceiling
Pupi | s

State Share

OSA Save- harmnl ess

CATEGORI CAL READI NG Al D

GRANTS FOR | MPROVI NG
PUPI L PERFORMANCE

FORT DRUM GRANTS

2002- 03 School Year

$8.50 plus the product of
$61.50 tinmes the State
Shar e

Al ternate Pupil Wealth
Rati o

Approved Operating Expense
per pupi

1.00 —(.66 *(.5* APWR) +
(.5* ACE/ TAPU)))
$6, 058

. 078

Sel ect ed TAPU ( Sel ect ed
TAPU times 1.26 for
districts with an

Extraordi nary Needs percent
in excess of 60% or by 2.60
if the district’s percent
is in excess of 85% plus
an additional .20 x
Selected TAPU if the
percentage change in
graduates with Regents

di pl omas from 1998-99 to
1999-00 is greater than 5%

Conbi ned Wealth Ratio | ess
than . 700

$174. 80
Sel ected TAPU
Transportation
sparsity adjustnent
+ (1.00 — Conbi ned Wealth
Rat i 0)

100% of 2000-01 Operating
St andards Ai d

$63.95 nmillion

$66.35 mllion

$2.63 mllion
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2003- 04 School Year

One of 4 aids that wll
repl aced by Consol i dated
Operating Aid

Same

Same

Same

be



Cat egory
MAGNET SCHOOL Al D

TEACHER SUPPORT Al D

ACADEM C SUPPORT Al D

M NOR MAI NTENANCE AND
REPAI R Al D
Maxi mrum Di strict Aid

MnimmDistrict Ad

SUMVER SCHOOL Al D
Formul a Ceiling

| ndex

Pupi | s

TAX LI M TATI ON Al DY
Eligible Districts

7 For the 2002-03 schoo

2002- 03 School Year
$135.65 mllion

$67.48 nmillion

$24.92 million

A district’s 2001-02
enrol l ment x the average
age of its instructional
facilities (conpared to a
statewi de average) x its
1993-94 enrol | ment divided
by its 1989-90 enroll nent.
This result is divided by
the statewi de sum of these
val ues and then the
district’s ratio is

mul tiplied by $16, 670, 000.

$2, 000

$200. 00 x summer
i ndex

sessi on

Formul a Operating Aid ratio
X concentration factor
(based on district’s
extraordi nary needs
percent)

2001- 02 unwei ghted summer
school ADA for pupils in
progranms to i nprove student
per f or mance

A district’s 1999 tax |evy
on residential rea
property, including
condomi ni um property, nust
be greater than 3.9% of the
district’s 1999 adjusted
gross inconme. In addition
the district must have a
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2003- 04 School Year
$135.79 million

Same

One of 4 aids that will be
repl aced by Consol i dated
Qperating Aid

Same except for use of
2002- 03 enrol | ment.

Same

Sane

Same

2002- 03 unwei ghted summer
school ADA for pupils in
progranms to i nprove student
per f or mance

A district’s 2000 tax |evy
on residential rea
property, including
condomi ni um property, nust
be greater than 3.9% of the
district’s 2000 adj usted
gross income. In addition
the district must have a

Pupil Wealth Ratio |ess Pupil Wealth Ratio |ess
than 2.0 than 1.5
year, total aid was linmted to $25.0 million



Cat egory 2002- 03 School Year 2003- 04 School Year

State Share .50 Sane
Weal th Measure Combi ned Wealth Ratio Sane
Formul a Ceiling . 0410 nultiplied by the .0474 nmultiplied by the
1999 residential tax |evy 2000 residential tax |evy
per pupil per pupil
| NCARCERATED YOUTH $13.0 million Sane
LEARNI NG TECHNOL OGY $3.29 mllion Sane
COMPTROLLER AUDI TS $.25 mllion Sane
BUS DRI VER SAFETY $.40 mllion Sane
SMALL CI TY SCHOOL $81.88 million. For the $81.88 million. For the
DI STRI CT Al D 2002- 03 school year, a 2003- 04 school year, a
district’s Hurd aid was the district’s Hurd aid will be
same as its 2001-02 aid the same as its 2002-03 aid

EMPLOYMENT PREPARATI ON
EDUCATI ON Al P

Ceiling $7. 40/ cont act hour $7. 65/ contact hour
Wealth Measure AV/ TWPU Same
State Share . 60 Same
M ni mum Aid Ratio . 40 Same
Pupi | Count Cont act Hours Sanme

8 For the 2002-03 school year, total aid was |limted to $96.18 nillion, the
same as in 2001-02. For the 2003-04 school year, total aidis limted to
$84.00 nillion.
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APPENDI X |11 -B
MATHEMATI CAL EXPLANATI ON OF Al D FORMULAS

The mat hematical formulas for cal cul ati ng conprehensive
operating aid, extraordinary needs aid, |limted English
proficiency aid, public and private excess cost aids,
decl assification support services aid, educationally rel ated
support services aid, special services aid, reorganization
i ncentive operating aid, BOCES aid, transportation aid, building
ai d, reorganization incentive building aid, conmputer software
aid, textbook aid, instructional conputer hardware and
technol ogy equi pnent aid, library materials aid, growh aid,
full -day K incentive aid, enploynent preparation education aid,
i ncarcerated youth aid, m nor naintenance aid, sumrer school
aid, and tax limtation aid are presented in this appendi x.

The State average weal th neasures for use in the
calculation of aid ratios for 2002-03 school year paynents are:

2000 Actual Valuation/2001-02 TWrU $281, 000
2000 Adjusted G oss Income/2001- 02 TWPU $128, 600
2000 Actual Val uation/2001-02 RMADA $336, 500

Note that all aid ratios are assuned to have a m ni num of
. 000 and a maxi num of 1. 000 unl ess ot herw se st at ed.

Details of pupil counts appear in Appendix I11-C  Pupi
count abbreviations frequently used in this appendi x incl ude:

TAPU. . . .. Total Aidable Pupil Units

TWPU. . . .. Total Wealth Pupil Units

ADA. . .. .. Aver age Daily Attendance

RWADA. ... Resident Wi ghted Average Daily Attendance
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COVPREHENSI VE OPERATI NG Al D

Educati on Law, Section 3602, Subdivision 12-b
A district’s Conprehensive Operating Aid is determ ned by the cal cul ati on bel ow.

For the 2003-04 school year, each district will receive Conprehensive Operating Aid.
Total aid for this category will equal the sum of 2002-03 Conprehensive Operating Aid,
G fted and Talented Aid, Operating Standards Aid and Academ ¢ Support Aid minus a
reducti on cal cul ati on descri bed bel ow.

Each district will be assessed a reduction anpunt equal to 1.75 percent of its base-
year total for the 4 aid categories above. In addition, all districts will be assessed
an additional ampount cal cul ated using Free and Reduced Price Lunch (FRPL) and school
district wealth data (Conbined Wealth Ratio) supplied by the State Education

Depart nment .

The conbi ned reduction for a district will range from 2.25 percent to 6.30 percent of
the 2002-03 total of the 4 aid categories above.

Operating Aid Reduction Fornmula =

The product of the sumof (i) and (ii) below tinmes the sumof a district’'s 2002-
03 Conprehensive Operating Aid, Gfted and Tal ented Aid, Operating Standards Aid
and Acadeni c Support Aid.

(i) -1.75 %

pl us

(ii) ((0.95 — percentage of k-6 eligible applicants for the free and reduced
price lunch program as of October 2001) x Conbi ned Wealth Ratio)) x
- 0. 081.

Mnimum aid | oss: -2.25%
Maxi mum aid | oss: -6.30%

GROWIH Al D

Educati on Law, Section 3602, Subdivision 13

For the 2003-04 school year, growth aid is distributed to districts that are eligible
due to an increase in enrollnent. Districts whose growth index is greater than 1.004

receive growth aid.

Gowh Aid = (Gowth Index — 1.004) x Formula Operating Aid°

Growt h I ndex = 2003-04 Esti mated Enrol | ment
2002- 03 Enrol | nent

9 Where appropriate to the aid category calcul ation, such as for Gowh Aid, Formula
Operating Aid (as cited in subdivision 13 of Section 3602 of the Education Law) will
be used.
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EXTRAORDI NARY NEEDS Al D

Educati on Law, Section 3602, Subdivision 12

Extraordi nary Needs Aid: = ($3,900 + Ceiling Adjustment) x Extraordi nary Needs
Aid Ratio x Extraordi nary Needs Count x .11 x Concentration Factor

Ceiling Adjustnment = The district’s adjustment for Forrmula Operating Aid. The
| esser of $8,000 or approved operating expense per pupil mnus $3,900 x the
greater of 7.5 percent or .075/CWR

Extraordinary Needs Aid Ratio = 1 — (Alternate Pupil Wealth Ratio x .40)

Extraordi nary Needs Count = The sum of

(i) 2002-03 public enrollnment (including charter school enrollnment) x
percentage of students in grades K-6 who are eligible for the free and
reduced price lunch program as of Cctober 2001

(ii) Limted English Proficiency students

(iii) For districts operating a K-12 program a sparsity count equal to
2002-03 enrol Il ment times:

(25 — 2002-03 Enrol |l nent/ Square M e)
58

and has no maxi num

Concentration Factor = 1 + ((Extraordi nary Needs Count/2002-03 Enrollnent) -
. 745)/. 320

The Concentration Factor may not be | ess than 1.

Save- Harnl ess Provision: 100% of 2002-03 aid.

LI M TED ENGLI SH PROFI Cl ENCY Al D (LEPA)

Educati on Law, Section 3602, Subdivision 22

A district operating prograns for pupils with limted English proficiency may receive
limted English proficiency aid. Program participants are those scoring bel ow the 40!
percentile on an English | anguage assessnent instrument.

LEPA = . 230 x 2003-04 formula Operating Aid per TAPU x 2002-03 program parti ci pants

EXCESS COST Al D FOR PUBLI C SCHOOL PUPI LS

Educati on Law, Section 3602, Subdivision 19

A district receives public excess cost aid for pupils with disabilities in prograns
run by public school districts or BOCES. Basic excess cost aid applies to all such
programs. I n addition, high cost excess cost aid provides aid for students in resource
i ntensi ve prograns. A save-harm ess provision also applies.
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Basi ¢ Excess Cost Aid

All districts with pupils with disabilities who are served in public school prograns
recei ve public excess cost aid.

; i q = Ai dabl e Ai d Wei ghted Pupils
Basic Excess Cost Ald Expense Ratio X  Wth Disabilities

Ai dabl e Expense = 2001-02 Approved Operati ng Expenses (ACE)
2001-02 TAPU for Expense

M ni mum $2, 000

Maxi nrum  The maxi num ai dabl e expense is $7, 650.
(The State average is $7,650.)

Excess Cost Aid Ratio = 1 — (Combined Wealth Ratio x .51)

M ni num . 250

Wei ghted Pupils: Pupils with disabilities served by a district in the base
year are wei ghted according to the | evel of special services and prograns
that they are required to receive:

At least 60%of theday . . . . . . . . . . .1.65
At |east 20% of the week or five periods

(at least 180 m nutes) per week . . . . . 0.90
Direct/Indirect Consultant Teacher . . . . . 0.90

An additional 0.50 weighting is provided for those children who require
speci al education services at |east 60 percent of the tinme and who
received these services in a general education setting in the year prior
to the base year. Such integrated settings aid is not subject to the
Public Excess Cost Aid save-harm ess cal cul ati on.

Hi gh Cost Excess Cost Aid

Additional aid is available for public school pupils with disabilities in prograns in
whi ch the cost exceeds the | esser of:

$10, 000
or
4 x ACE/TAPU (w thout linits)
Per Pupil Cal cul ation
Hi gh Cost Excess Approved Program ACE Excess Cost

Cost Aid = Cost - (3 x TAPU) X Aid Ratio

Decl assi fi cati on Support Services Aid

Educati on Law, Section 3602, Subdivision 19, paragraph 7
Any district which provides support services to teachers and pupils in the first year

that a pupil noves from a special education programto a full-tine regular education
programis eligible to receive declassification support services aid.
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Decl assi fication Support = Public Excess Cost x .50 x 2002-03 Decl assified
Services Ad Aid Per Pupil Pupi | s

Save- Harnl ess Provi si on

A district is eligible to receive the greater of:

(i) 2003-04 Basic Excess Cost Aid + High Cost Aid + Declassification
Support Services Aid, or

(ii) 95 percent of 2002-03 Total Public Excess Cost Aid
Save- harm ess fundi ng does not include apportionnents generated by the 0.50 pupi

wei ghting for year prior to base year pupils who received services at |east 60 percent
of the tinme in a general education setting.

EXCESS COST AID FOR PRI VATE SCHOOL PUPI LS

Educati on Law, Section 4405, Subdivision 3, paragraphs a and b
Educati on Law, Section 4401, Subdivision 6 and 7

A district receives private excess cost aid for pupils with disabilities in private
school settings and the two State-operated schools. The aid is conputed on a student-
by-student basis with a district receiving private excess cost aid for each student.

Pri vate Excess Cost A d

Private Excess Cost Aid = Aidable Cost x Excess Cost Aid Ratio
(per pupil)

Ai dable Cost = Tuition — (Basic Contribution per enrolled pupil)

Basic Contribution = Based on a district’s property and non-property taxes
divided by its base-year enroll nment.

Excess Cost Aid Ratio = 1 — (Conbined Walth Ratio x .15)

M ni mum .50

Private Excess Cost Taper for Rone and Batavia Placenents

Additional aid is available to districts wth:

(i) Continued pupil placenents at the two State-operated schools for pupils
originally placed in one of the two schools prior to July 1, 1990; and

(ii1) A Conbined Wealth Ratio of |ess than 1.0.

Taper for Rone and Batavia Placenents = Taper Aidable Cost x Taper Aid Ratio

Taper Aidable Cost = Tuition — Regular Private Excess Cost Aid

Taper Aid Ratio = 1.0 — (Conbi ned Wealth Rati 0)
.75

Maxi nmum 1.0
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EDUCATI ONALLY RELATED SUPPORT SERVI CES Al D (ERSSA) | NCLUDI NG SPEECH THERAPY

Educati on Law, Section 3602, Subdivision 32

Any district which provides support services to nondi sabl ed pupils that are intended
to maintain these pupils’ placenent in a regular education programis eligible to
recei ve educationally related support services aid. This programincludes speech

t herapy services for nondi sabl ed pupils. Beginning with the 1995-96 school year
eligible services were expanded to include curriculum and instructional nodification
and direct student support team services. Eligibility for ERSSA services was expanded
for the 1996-97 school year and after to include qualified handi capped persons under
the Americans with Disabilities Act and any students with disabilities whose

att endance does not generate any Excess Cost Aid. Eligible services were expanded to
neet the needs of such students.

ERSSA = The sum of

(i) $365.00 x Formula Operating Aid Ratio (.25 mnimum x 9.0 percent of
Sel ected TAPU

(ii) $635.00 x Public Excess Cost Aid Ratio x 15.0 percent of Selected TAPU x
Extraordi nary Needs Percent (in excess of 60 percent)

SPECI AL SERVI CES Al D

Educati on Law, Section 3602, Subdivision 17

Districts that are non-conponents of a BOCES, including the Big 5 City schoo
districts, are eligible to receive career education aid and conputer adninistration
ai d.

Career Education Aid = $3,720 x Aid Ratio x Career Ed Pupils

Aid Ratio = 1 — (Conbined Walth Ratio x .59)
M ni mum . 360

Career Education Pupils = 2002-03 Grade 10-12 ADA in a Career Education
Trade Sequence + (.16 x Business Sequence ADA)

Conput er Adnministration Aid = (Expenses up to $62.30 x Enrol |l nent)
X Conput er Expenses Aid Ratio

Enroll ment = Fall 2002 public enrollnent attending in the district

Conput er Expenses Aid Ratio = 1 — (Conmbined Wealth Ratio x .51)

M ni mum . 300

REORGANI ZATI ON | NCENTI VE OPERATI NG Al D

Educati on Law, Section 3602, Subdivision 14, paragraphs d and f

A district which has reorganized within the past 14 years is eligible to receive
reorgani zati on incentive operating aid in addition to its regul ar operating aid.

Reorgani zation I ncentive _ Formul a Operating X _ I ncentive
Operating Aid B Ai d Ai d Percent age
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The sum of a district’s Formula Operating Aid and Incentive Operating Aid may not
exceed 95 percent of its ACE.

Reor gani zation Prior to July 1, 1983:

I ncentive Operating Aid was avail able for school districts which reorganized prior to
July 1, 1983, for 14 years beginning with the first school year of operation as a
reorgani zed district. For the first five years the Incentive Aid Percentage was 10
percent, and for the next nine years the percentage of such operating aid decreased 1
percent per year.

Reor gani zati on After July 1, 1983:

For districts which reorganized after July 1, 1983, the reorgani zati on percentage was
20 percent for a period of five years, to be reduced by 2 percent per year for nine
years.

Reor gani zati on After July 1, 1992:

For districts which reorganize after July 1, 1992, the reorganization percentage wl|
be 40 percent for a period of five years, to be reduced by 4 percent per year for nine
years.

BOCES Al D

Educati on Law, Section 1950, Subdivision 5

Di stricts which are conponents of Boards of Cooperative Educational Services (BOCES)
are eligible to receive BOCES operating, capital, and rental aids, with the tota

subj ect to a save-harml ess provi sion.

BOCES Operating Aid = Base Year Approved Expenses x Aid Ratio

Approved Expenses includes sal aries of BOCES enpl oyees up to $30, 000

Aid Ratio = greater of:

(i) 1- . 008
District Actual Valuation Tax Rate
(Local Revenue/ Actual Val uation)

(ii) 1 - (2000 Actual Valuation/2001-02 RWADA x .51
St at ewi de Aver age
(%336, 500)

M ni num . 360
Maxi mum . 900

BOCES Capital Aid = 2003-04 Capital Expense x RWADA Aid Ratio

BOCES Rental Aid = 2003-04 Rental Expense x RWADA Aid Ratio

Save- Harm ess Provision A district may receive the greater of:

(i) 2003-04 BOCES Operating, Capital and Rental aids
(ii) BOCES aid received during 1967-68
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TRANSPORTATI ON Al D

Educati on Law, Section 3602, Subdivision 7

Districts are allotted reinbursenent for transportati on expenses through the
transportation aid fornula.

Transportation Aid = [Aid Ratio + Sparsity Factor] x Approved Expenses

Aid Ratio = greatest of three aid ratio calculations, tw of which are based
on a district’s Actual Valuation per pupil

(i) 1.263 x Fornula Operating Aid Ratio

(ii) 1.010 — (2000 AV/2001- 02 RWADA X . 46)
St at ewi de Average ($336, 500)

(iii) 1.010 — (2000 AV/2001-02 Resident Public & Nonpublic Enroll nent x .46)
St at ewi de Aver age ($290, 800)

M ni mum . 065
Maxi mum . 900

Sparsity Factor =

21.00 — 2001-02 Public Enrollnment (including charter school)/Square Ml e
317. 88

Approved Transportati on Expenses include:

Health and |ife insurance

Col l'i sion insurance

Equi pnent

Uni f or s

Driver and nechanic sal aries

Supervi sor and ot her sal aries

Operating and mai nt enance expenses

Soci al Security paynments on all salaries

Ful | contract expenses

Retirement benefits

Comput eri zed bus routing services

Transportation of children to and from day care centers
Transportation of pupils in voluntary interdistrict prograns
District expenditures for transportation of pupils to and from

district-operated sumrer classes to inprove student performance will
be aided up to a maxi numof $5.0 million statew de

But do not incl ude:

Transportation of pupils less than 1-1/2 mles from schoo
Field trips

Sal aries of assistant drivers on regul ar buses

(district operated programns)

Sal aries of drivers and nechanics who work on other than bus-type
vehi cl es

Bus purchase expenses exceeding the State contract price
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BUI LDI NG Al D

Educati on Law, Section 3602, Subdivision 6

Schoo

districts with approved building projects may receive building aid to be paid

according to an assuned anortization schedule. Aid is available for expenses related
to the installation of conmputer |aboratory hardware and for the purchase of stationary

et a

det ectors.

Building Aid = Sel ected Aid Rati o x Approved Buil di ng Expenses

Current Aid Ratio = 1 — (2000 Actual Valuation/2001-02 RWADA x .51)
St at ewi de Average ($336, 500)

Approved Buil di ng Expenses:

For projects associated with any existing bonds, bond anticipation notes
(BANs) and | ease-purchase agreenents that have principal renaining as of
July 1, 2002, an assuned anprtization will be applied to deterni ne
bui | di ng and reorgani zati on incentive building aid. The assuned
anortization is based on approved project costs, the termof borrow ng and
an assuned interest rate. New projects subject to prospective assuned
anortization are those that were either approved by the Commr ssioner of
Educati on on or after December 1, 2001, or, for which debt (bonds, BANSs,
and capital notes) is first issued on or after such date. Each project is
assigned a useful life, cost allowance and assuned interest rate. The
State share of financing costs associated with refinancings are rei nbursed
in full to districts. In addition, districts are reinbursed for |ease
expenses and on a one year |lag for costs of exceptional expenses including
nmetal detectors, condition surveys, and capital outlay exception

Sel ected Aid Rati o:

Districts may use the higher of the current year aid ratio or the aid
rati o computed for use in any year commencing with the 1981-82 schoo
year. Starting with all new building projects approved by the voters
after July 1, 2000, the selected building aid ratio is based upon the
greater of a school district’s current-year building aid ratio or the aid
ratio selected for use in 1999-00 reduced by 10 percentage points. Schoo
districts with a pupil wealth ratio greater than 2.50 and an alternate
pupil wealth ratio | ess than .850 nmay select an aid ratio equal to 1.263
multiplied by the district’s Fornula Operating Aid Ratio.

I ncentive:

For aid payable in 1998-99 and after for new projects approved by the
voters after 7/1/98, districts will continue to receive an additional 10
percent State rei nbursenent. However, the sum of the incentive and the
selected aid ratio may not exceed .950. In addition, cost allowances on
all contracts awarded after 7/1/98 will be adjusted to reflect regiona
costs for school districts in high cost areas of the State.

REORGANI ZATI ON | NCENTI VE BUI LDI NG Al D

Educati on Law, Section 3602, Subdivision 14, paragraphs e and f

For building projects related to reorgani zation, the district nmay receive
reorgani zation incentive building aid in addition to its regular building aid.
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Aid is paid on projects for which the general construction contract is signed prior to
July 1, 2004 or within ten years fromthe effective date of the reorgani zation
whi chever is |ater.

For districts reorganizing prior to July 1, 1983,

Reor gani zation I ncentive
Buil ding Aid

= Approved Expenses x Building Aid Ratio x 25%
For districts reorganizing after July 1, 1983,

Reor gani zation | ncentive

_ - . . 0
Bui | di ng Ai d Approved Expenses x Building Aid Ratio x 30%

In no case may the sum of regular Building Aid plus Incentive Building Aid exceed 95
percent of approved expenditures.

COWPUTER SOFTWARE Al D

Educati on Law, Section 751

Al districts are eligible for conputer software aid. The aid is for the
purchase of conputer software which a pupil is required to use as a learning aid in a
particular class in the school the pupil attends.

Conputer Software Aid = 2002-03 Cost of Software(up to $14.98) x Enroll nent

Enrollment = Fall 2002 public and private school enrollnment for the
district of attendance plus BOCES and private school pupils
in full-time prograns for children with disabilities.

TEXTBOOK Al D

Educati on Law, Section 701, Subdivisions 4, 6 and 7

Al districts are eligible for textbook aid. The aid provided is to be used by
districts to purchase textbooks to be nmade available to all resident enrolled pupils.

Text book Aid = 2002-03 Cost of Textbooks, not to exceed $57.30 x 2002-03
Resi dent Public and Nonpublic School Enroll nment

I NSTRUCTI ONAL  COMPUTER HARDWARE AND TECHNOLOGY EQUI PMENT Al D

Educati on Law, Section 3602, Subdivision 26

A district may be eligible for conputer hardware aid to purchase or | ease micro-and/or
nm ni conmput er equi prrent or terminals as well as technol ogy equi pnent for instructiona
purposes. Schools may use up to 20 percent of hardware aid for the repair of

i nstructional conputer hardware and technol ogy equi pnment or for training and staff
devel opnent for instructional purposes.

Technol ogy equi pment is defined as equi pment used in conjunction with or in support of

educational prograns including, but not limted to, video, solar energy, robotic,
satellite or laser equipnent.
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Approved expenses for technol ogy education equi pnent were first eligible for aid in
the 1992-93 school year. Beginning with the 1998-99 school year, the |ocal match was
el i m nat ed.

Har dware Aid = 2002-03 Approved Expenses (up to $19.25 x Sel ected TAPU for
Payment x Current Year Building Aid Ratio)

LI BRARY MATERI ALS Al D

Educati on Law, Section 711, Subdivision 4

Al districts are eligible for library nmaterials aid. The aid is provided to enable
districts to purchase necessary library materials to be nmade avail able on an equitable
basis to all pupils attending public and nonpublic schools within such district.

Library Materials Aid — 2002-03 Cost of Library Materials (up to $6.00)
X Enrol | nent

Enrollment = Fall 2002 public and private school enrollnment for the
district of attendance plus BOCES and private school pupils
in full-time prograns for children with disabilities.

FULL- DAY KI NDERGARTEN | NCENTI VE Al D

Educati on Law, Section 3602, Subdivision 12-a

Eligibility for Full-Day K Incentive Aid: If in 1996-97 and 2002-03 a district had
hal f-day kindergarten enrollment or if a district had no kindergarten enrollnment in
1996- 97 and 2002- 03.

School districts offering full-day kindergarten progranms to all kindergarten students
will receive current year fornula operating aid in 2003-04 for any increase in the
nunber of students served in full-day prograns in 2003-04 conpared to 2002-03

Full -Day K Incentive Aid =

(2003-04 Estimated Full-Day K Enrollnment — 2002-03 Ful | -Day K Enrol | nment)
x Fornul a Operating Aid per TAPU

EMPLOYMENT PREPARATI ON EDUCATI ON (EPE) AID

Educati on Law, Section 3602, Subdivision 24

Districts are eligible for EPE aid for the attendance of pupils age 21 or ol der who
have not received a high school diplom or equival ency diploma. Since 1991-92, aid
paid directly to BOCES for approved BOCES EPE prograns has been based on conponent
districts’ aid ratios. Beginning in 1995-96, the BOCES EPE aid rati o has been based on
t he aggregate actual valuation and TWPU of the conponent districts of the BOCES.
Adults can register with BOCES for participation at a BOCES site. Since 1996-97, the
BOCES EPE aid ratio has been the greater of the EPE aid ratio based on the aggregate
weal th of the conponent districts or 85 percent of the highest EPE aid ratio of a
conmponent district of the BOCES.

EPE Aid = $7.65 x EPE Aid Rati o x EPE Hours

EPE Aid Ratio = 1 — (Pupil Wealth Ratio x .40)

M ni mum . 400
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Pupil Wealth Ratio = 2000 Actual Valuation/2001-02 TWPU
State Average ($281, 000)

EPE Hours = Total hours of instruction for all students in EPE prograns
between July 1 and June 30 of the current year

EPE aid will be reduced if it and other State and Federal sources of aid for EPE
prograns exceed the entire cost of such programin that year

For the 2003-04 school year, total aidis limted to $84.00 mllion. O this total, up
to $2.5 mllion will be available for services to individuals over the age of 21 who
possess a high school or equival ency diplom but who fail to denonstrate basic

educati onal conpetenci es.

| NCARCERATED YOUTH Al D

Educati on Law, Section 3602, Subdivision 35

All districts are eligible for incarcerated youth aid. The aid is provided to enable
districts to educate students in local centers of detention. Incarcerated Youth Aid
equal s the | esser of:

(i) = 2001-02 AOCE/ TAPU x Number of full-day program pupils? +
([.5 x (AOE/ TAPU)] x Nunber of hal f-day program pupils)

(ii) Actual total instructional cost for the incarcerated youth program plus

approved administrative costs (which may not exceed five percent of tota
i nstructional costs)

M NOR MAI NTENANCE Al D

Educati on Law, Section 3602, Subdivision 6-d

For Districts Oher Than New York City Maximum Di strict Aid =

District 2002-03 x Age of Facility x Long- Term
Enr ol | ment | ndex Growmt h I ndex x $16, 670, 000
Sum of Statew de Values (Wthout New York City) = $1, 908, 096

Mnimum District Aid = $2, 000

Age of Facility Index = Average Age of Facilities
St at ewi de Average (W thout New York City) = 41

Average Age of Facilities = Wighted Age of Square Footage
Total Square Footage of al
I nstructional School Buil dings

Wei ghted Age of Square Footage = The sum of (age of facility in 1994 x
square footage of facility) for each instructional school building.

Long-Term Gowth Index = A district’s 1993-94 enroll ment divided by its 1989-90
enrol l ment, but not less than 1

For the 2003-04 school year, New York City's aid may not exceed $33.33 nmillion
Total aid is limted to $50.00 nillion

1 2001-02 ACE/ TAPU x 1.25 x pupils in 10 nonth programs or 2001-02 ACE/ TAPU x 1.50 x
pupils in 12 nonth prograns.
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TAX LIM TATION AID

Educati on Law, Section 3602, Subdivision 21

Districts are eligible for Tax Limtation Aid if their Tax Effort Ratio is
greater than 3.9 percent and their Pupil Walth Ratio as conputed for the
Conbi ned Wealth Ratio is bel ow 1.500.

Tax Limtation Aid = Fornula Ceiling x Aid Ratio x Sel ected TAPU

Formula Ceiling = .0474 x 2000 residential tax |evy per pupi
(Sel ect ed TAPU)

Tax Effort Ratio = 2000 tax levy on residential real property (including
condomi ni uns) / 2000 adj usted gross i ncone

Tax Limtation Aid Ratio = 1 — (Conmbi ned Wealth Ratio x .50)

SUVMMER SCHOCL Al D

Educati on Law, Section 3602, Subdivision 39

Sunmer School Aid = $200.00 x Summer Session | ndex x Aidable Pupils

Summer Sessi on | ndex Concentration Factor x Fornula Operating Aid Ratio

M ni mum . 400

Concentrati on Factor 1 + ((Extraordinary Needs Count/2002-03 Enroll nent)

- .58)7.400

Ai dabl e Pupils = 2002-03 unwei ghted sumrer school ADA for pupils attending
prograns designed to inprove student perfornmance.
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APPENDI X |1l -C

DESCRI PTI ON OF PUPI L COUNTS USED I N Al D FORMJULAS FOR THE 2003- 04 SCHOOL YEAR

Average Daily Attendance/ Average Daily Menbership?

A. Average Daily Attendance (ADA)
present on each regul ar schoo
is deternmined by dividing the tota

is the average nunber

nunber

of pupils
day in a given period. The average
of attendance days of

all pupils by the nunber of days school was in session
B. Average Daily Menbership (ADM is a neasure of enrollnent. It is
the total possible aggregate daily attendance of all pupils in
the district divided by the days of session.
. TAPU for Expense, TAPU for Payment, TAPU for Formula Operating Aid
Payment, TWPU and RWADA
Resi dent
Tot al Ai dabl e Total Ai dabl e Wei ght ed
Pupil Units Pupil Units Total Wealth Average Daily
For Expense For Paynent Pupil Units At t endance
Short Title TAPU f or Sel ect ed TAPU for TWPU RWADA
Expense paynent
Year used for aid 2001- 02 2002-03 or 2001-02 2001-02
payabl e in 2003-04 Two-year Average
(2001-02 and
2002-03) P
At t endance Peri ods Ful | Year Ful | Year Ful | Year Ful | Year
St udent s: Served Served Resi dent Resi dent
Based on: 100% ADA 100% ADA 100% ADA 100% ADA
Basi ¢ Wei ghti ngs
Hal f - Day Ki ndergarten .50 .50 .50 .50
Ki ndergarten- G ade 6 1.00 1.00 1.00 1.00
Grades 7-12 1.00 1.00 1.00 1.25
Dual Enrol | ment 1.00 1.00 - - - -
a8 The average daily attendance (or average daily nenbership) of pupils
attending private and State operated schools (Rome and Batavia) for pupils

with disabilities is excluded from ADA (or ADM .

b The 2002-03 TAPU i s based on 2001-02 ADA, adjusted by the enrol |l ment index

(change between 2001-02 and 2002-03 enrol |l nment).
on 2000-01 ADA, adjusted by the enroll nent
and 2001-02 enrol | nent).
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Resi dent

Tot al Ai dabl e Total Ai dabl e Wei ght ed
Pupil Units Pupil Units Total Wealth Average Daily
For Expense For Paynment Pupil Units Att endance

Addi ti onal Weightings

Secondary (i ncluding

PSEN° but excl udi ng

students with

disabilities (swd)in

1.7 & .9 .25 .25 . 25 --
publ i c excess cost

cat egori es)

PSEN K-12 (i ncluding .25 .25 . 25 - -
swd)

SWD in public schools

for:
60% of school day
(speci al class) 1.70 - - 1.70 - -
20% of school week
(resource room ¢ .90 -- . 90 --
Direct/Indirect
Consul tant Teacher .90 -- . 90 --
Private School - - - - -- --

Sunmmer / Extra School .12 .12 -- --

¢ PSEN (Pupils with Special Educational Needs) are determ ned by nultiplying
district average daily attendance by the percentage of the student
popul ation falling below the State reference point on third and sixth grade
readi ng and mat hematics pupil evaluation program (PEP) tests adninistered in
the Spring of 1985 and the Spring of 1986.

¢ Or five periods (at |east 180 minutes) per week.
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APPENDI X 'l -D
STATE Al D PAYMENT SCHEDULE TO SCHOOL DI STRI CTS

Section 3609-a of the Education Law will govern the schedul e of school
district paynments as well as the manner in which nonthly aid paynents are
cal cul ated. Section 3609-a includes conputerized aids payabl e as Genera
Support for Public Schools (GSPS) except for aids which are covered under the
Section 3609-b (Excess Cost) paynent schedul e and Section 3609-d (BOCES Aid)
paynments as well as Textbook, Software and Library Materials Aids. Gowth
Aid and Full Day Kindergarten Aid will not be paid until June 2004. Snal
Cities Aid is covered by Section 3609-c. In addition, Section 3609-e of the
Educati on Law governs the schedul e of school district paynents for School Tax
Relief (STAR). This paynment is intended to reinburse school districts for
school property tax exenptions granted pursuant to Section 425 of the Rea
Property Tax Law.

For GSPS aid payable in the 2003-04 school year, school districts wll
receive the lesser of (i) the sumof the aid calculated at the tinme of
enactnent of the Aid to Localities Budget or (ii) actual clainms at the tine
of paynment. A district may not exceed the sum of apportionments reported in
the school aid conputer listing entitled “SA030-4," which was released in
April 2003 with the issuance of the 2003-04 Budget. Any renmining unpaid
anmount of aid due to a school district will be paid on the first business day
of Septenber, 2004. The paynent schedul e has several features:

GSPS Ai ds
Lottery Aid will continue to be paid in full on or before Septenber 1.

School district obligations to the New York State Teachers Retirenent
System (TRS) will continue to be paid by the State on behal f of school
districts in Septenber, Cctober and November.

“Fi xed” paynments will be paid in the nonths of October, Novenber and
Decenber. These paynents guarantee that a "fixed" percentage of a
district's apportionnents, after TRS payments, will be paid through the
sum of Lottery paynents and regul ar aid paynents by given points in
time: 12.50 percent by Cctober 15, 18.75 percent by Novenber 15 and
25. 00 percent by Decenber 15.

“Indi vidual i zed” paynents will be cal culated for the nonths of January

t hrough June. January through May paynents are based on school district
State Aid clainms or data available to the Conmi ssioner as of Decenber 1.
The June paynent is based on data available to the Conmi ssioner as of
May 1. These will be calculated to guarantee that each district receives
50 percent of the sumof its State and | ocal revenues by the first

busi ness day of January, 60 percent by February, 70 percent by March, 80
percent by April and 90 percent by May. All of the April paynment, all

or nost of the May paynent and sonme of the June paynent may be paid as
part of the sustaining advance paynents and the final paynment for the
State Fiscal Year in order to fully expend the State Fiscal Year
appropriation for General Support of Public Schools in March 2004. |If
necessary, the March payment may al so be reduced to ensure that no nore
than the State Fiscal Year appropriation for General Support of Public
School s is expended by March 31
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Sust ai ni ng advance paynents and a final paynent for the State Fiscal
Year will be paid to school districts on or before March 31 on a prorata
basis using the districts’ relative share of either: (1) for the
sust ai ni ng advance paynents, the total nonies designated for paynent in
April, then May and finally June or (2) for the final paynent for the
State Fiscal Year, the total nonies designated for June (if a positive
paynment is to be made) or the total nonies designated for March (if a
negati ve deduction is to be nmade). For purposes of calculating the
final paynment for the State Fiscal Year, the renmaining unexpended
portion of the State Fiscal Year appropriations for General Support of
Public Schools will be used.

Any aid payable for Gowh Aid and Full Day Kindergarten Aid will be
paid in addition to any remai ni ng bal ance of the June General Aid
paynment on the first business day in June. In addition the total of such
ai d payabl e through June for Gowh Aid and Full Day Kindergarten Aid
cannot exceed the total of such aid as it appears on the conputer
listing "SA030-4."

Any excess of actual General Aid apportionnents over the sum of such
apportionments as reported in the school aid conputer listing entitled
“SA030-4" will be paid on the first business day of Septenber, 2004.

STAR A

A d

STAR exenptions have no effect on determ ning tax levies, rates or other
State aid. School districts are reinmbursed for the taxes foregone upon
application to the State Ofice of Real Property Services. ORPS
certifies anmounts payabl e under the STAR programto the Comr ssioner of
Educati on and school districts receive reinbursement fromthe State
Educati on Departnent pursuant to a separate STAR paynent schedul e
established in section 3609-e of the Education Law

STAR rei nbursenents commencing in the 2003-04 school year are governed
by a formula designed to ensure that outstandi ng STAR bal ances do not
exceed specified percentages of a district’s property tax |levy. Assum ng
timely filing of claims by districts, any STAR anounts that exceed 25%

of a district’s property tax levy will be paid in October. Renmining
STAR amounts that exceed 20% of levy will be paid in Novenber and STAR
owed in excess of 15% of levy will be paid in Decenber. The bal ance of

STAR due to districts will be paid by the first business day of January.
Any increase in STAR aid that occurs as a result of adjustnents that are
made after the January paynment will be paid by March 31, 2004.

Payment amounts will be based on current data on file at the time of
each paynent through January.

Current statutory provisions that authorize the Comm ssioner to w thhold
State aid paynments from school districts that have not submitted
enrol | mrent and expenditure data on a tinely basis shall not apply to
STAR ai d paynents.
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Excess Cost Ai ds

Section 3609-b of the Education Law requires that apportionnents payable
to school districts for Excess Cost Aids shall be designated as State share
noni es due to school districts pursuant to Title XIX of the Social Security

Act (Medicaid reinbursenent). Such State share nonies will be paid in
conjunction with the schedul ed nonthly paynment of federal share nonies for
Medi cai d rei mbursenent. Any renmining bal ances of Excess Cost Aids will be

paid in accordance with the schedul e bel ow. Total Excess Cost Aids payable to
a district for the school year may not exceed the sum of such aids as
reported in the school aid computer listing entitled “SA030-4" which was

rel eased in April 2003 with the issuance of the 2003-04 Budget.

The positive remai nder of 25 percent of Excess Cost Aids minus any State
share nonies paid in the nonths of August-Novenber, 2003 will be paid on
or before Decenber 15.

The positive remai nder of 70 percent of such aids mnus any
apportionnent previously paid and any State share nobnies payable in the
nont hs of August 2003-February 2004 will be paid on or before March 15.

The positive renmi nder of 85 percent of such aids m nus any
apportionnents previously paid and any State share nonies payable in the
nont hs of August 2003-May 2004 will be paid on or before June 15.

The positive renmmi nder of 100 percent of such aids nmnus any
apportionnents previously paid and any State share nonies payable in the
nmont hs of August 2003-July 2004 will be paid on or before August 15.

Any excess of actual Excess Cost Ai ds payable over the sum of such aids
as reported in the school aid conputer listing entitled “SA030-4" will
be paid on the first business day of Septenber, 2004.

BOCES Ai d

BOCES Aid is calculated for individual conmponent school districts of the
BOCES, but the sum of all such paynents is paid directly to the BOCES.
Tot al BOCES Ai d payable for the school year to each conponent schoo
district nmay not exceed 100 percent of the ampunt of such aid as
reported in the school aid conmputer listing entitled “SA030-4,” which
was released in April 2003 with the issuance of the 2003-04 Budget, plus
any BOCES Ai d payable to contracting school districts, |ess-than-eight
teacher districts and Special Act school districts based on data on file
at the tinme of each paynent.

BOCES obligations to the New York State Teachers Retirenment System (TRS)
will be paid by the State on behalf of the BOCES from the apportionnment
payable to the BOCES by the fifteenth of each of the nonths of

Sept enber, COct ober and Novenber.

An additional paynment will be nade to the BOCES on or before February 1.
This paynent will be equal to 25 percent of the |esser of the actua
BOCES Ai d payable to each conponent school district or the amount of
BOCES Ai d payable to each conponent district as reported in the schoo
aid conmputer listing entitled “SA030-4" plus BOCES Aid payable for
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contracting school districts, |ess-than-eight teacher districts and
Speci al Act school districts, mnus the paynents made to TRS on the
BOCES behal f .

An addi tional payment will be made to the BOCES on the first business
day of June that is equal to 55 percent of the |esser of the actua
BOCES Ai d payable to each conponent school district or the amount of
BOCES Ai d payable to each conponent school district as reported in the
school aid conputer listing entitled “SA030-4" plus BOCES Aid payable
for contracting school districts, |ess-than-eight teacher districts and
Speci al Act school districts, mnus the sumof all previous paynents

i ncludi ng paynents nade to TRS on the BOCES behal f.

Any renmi ni ng apporti onnent payable to the BOCES, including any excess
of actual BOCES Aid payable over the ampunt of such aid reported in the
school aid conmputer listing entitled “SA030-4" will be paid to the BOCES
on the first business day of Septenber, 2004.

Aid to Small City School Districts

Paynments to small city school districts will be nmade pursuant to
Section 3609-c of the Education Law. Aid will be paid so that from Cctober
2002 to the first business day of June, 2004 each eligible small city schoo
district will receive an anount, not to exceed in total 100 percent of the
amount provided for this aid category in the 2003-04 Budget.
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